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DISPOSAL OF EQUITY INTERESTS IN ESURFING

Reference is made to the announcement of China Merchants China Direct Investments Limited (the
“Company”) dated 4 June 2012 in relation to the cash injection by Shenzhen Tian Zheng Investment
Co., Ltd. (“Tian Zheng”), a wholly-owned subsidiary of the Company, of RMB102,000,000 into the
capital of KEHEHELAIR/AE] (Esurfing Media Co., Ltd.*, “Esurfing”), upon the completion
of which Tian Zheng became a shareholder of Esurfing holding approximately 5.37% equity interests
in Esurfing.

The Company announces that Tian Zheng, Besttone Holding Co., Ltd. (“Besttone”), a company
incorporated under the laws of the People’s Republic of China (the “PRC”), the shares of which are
listed on the Shanghai Stock Exchange (Stock Code: 600640.SH), and all the other holders of shares
in Esurfing (the “Other Esurfing Shareholders”) have entered into a conditional agreement (the
“Agreement”) whereby Tian Zheng and the Other Esurfing Shareholders agreed to sell, and
Besttone agreed to purchase, in aggregate, 100% of the equity interests in the capital of Esurfing (the
“Transaction”).

Tian Zheng has agreed to sell to Besttone all of its 5.37% equity interests in Esurfing. The
preliminary valuation of the entire equity interests in Esurfing as at 31 March 2016 was
approximately RMB1,933,194,000. Calculated on the basis of the aforesaid valuation, the tentatively
estimated consideration for the sale and purchase of the equity interests held by Tian Zheng in
Esurfing is approximately RMB103,813,000. The final consideration for the Transaction shall be
based on the asset valuation in an asset appraisal report issued by qualified valuer, after confirmation
by the relevant state-owned assets administration department in the PRC, and determined by
negotiation amongst the parties to the Transaction.



Besttone shall issue to Tian Zheng its new ordinary share(s) of RMBI1 each (the “Besttone New
Share(s)”) at the price of RMB14.45 per Besttone New Share to pay for the consideration. The issue
price per Besttone New Share is determined based on 90% of the average price of the A shares of
Besttone traded on the Shanghai Stock Exchange for 60 trading days prior to the pricing reference
date and after taking into account the ex-dividend adjustment.

Based on the tentative consideration for the Transaction, it is expected that Tian Zheng shall receive
a total of approximately 7,184,300 Besttone New Shares as consideration for its sale of 5.37% equity
interests in Esurfing. Tian Zheng has undertaken not to transfer such Besttone New Shares in the 12
months from the date of completion of the issue of these Besttone New Shares.

Completion of the Transaction is subject to, amongst other things, the approval of the Agreement and
the Transaction by the shareholders of Besttone in general meeting, and approval of the Agreement
and the Transaction by the relevant government departments and by the China Securities Regulatory
Commission.

Information about Besttone

As the Company understands, Besttone became listed on the Shanghai Stock Exchange in 1993,
currently has a registered capital of approximately RMB535 million and that China
Telecommunications Corporation directly and indirectly owns a total of over 60% of its shares.
Besttone was formerly known as tf # B Ik i (= % {0 A PR 22 5] (China Satcom Guomai
Communications Co., Ltd.*). In 2012, it underwent a major reorganization of assets and gradually
transformed into a business structure with business travel reservation, hotel operation and
management and reward points operations as its major businesses. Relying on the enormous user
resources of China Telecommunications Corporation, it continuously develops the internet business.

Reasons for and Benefits of the Transaction

The Company considers the acquisition of the Besttone New Shares (being tradable shares of a listed
company) through an exchange of shares will provide predictability for exit from the Esurfing
project, and accordingly the Transaction is in the interests of the Company and its shareholders.

As completion of the Transaction is subject to the fulfillment of certain preconditions, the
Transaction may or may not necessarily proceed to completion. Therefore, shareholders and
potential investors of the Company are advised to exercise caution when dealing in the shares
of the Company.
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