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CORPORATE PROFILE

Shougang Concord Century Holdings Limited (“Shougang Century” or the
“Company”; together with its subsidiaries, collectively the “Group”) is one of the
leading manufacturers of steel cord in the PRC. In addition, the Group is engaged
in the domestic sales and processing and trading of copper and brass products.

Shougang Century has been listed on the Main Board of the Stock Exchange
since April 1992 (Stock Code: 103). Shougang HK and its controlled corporations,
Bekaert and Li Ka Shing Foundation are the substantial shareholders of the
Company.

In order to enlarge the steel cord market share in both PRC and overseas,
Shougang Century will increase the production capacity of its major steel cord
manufacturing plants located at Jiaxing City, Zhejiang Province as well as at
Tengzhou City, Shandong Province. It will also expand other metal products
production and develop distribution markets for copper and metal products, with
the aim of consolidating its leadership in Mainland China.
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

INFORMATION FOR INVESTORS

Share Information

Board lot size: 2,000 Shares
Nominal value per Share: HK$0.10
Shares outstanding as at 30 June 2009: 1,902,344,556 Shares
Market capitalization as at 30 June 2009: HK$1,179,453,624
Closing stock price as at 30 June 2009: HK$0.62
Earnings per Share (basic) for the six months

ended 30 June 2009: HK cents 4.56
Key Date
Announcement of 2009 Interim Results: 7 September 2009

Investor Relations Contact

Address: 5th Floor, Bank of East Asia Harbour View Centre
51-57 Gloucester Road, Wanchai, Hong Kong

Telephone: (852) 2527 2218

Fax: (852) 2861 3527

E-mail address:  business_link@shougangcentury.com.hk
ir@shougangcentury.com.hk
scchl@shougangcentury.com.hk

Website: http://www.shougangcentury.com.hk

Shareholder Enquiries

Any matters relating to your shareholding, e.g. transfer of Shares, change of
name or address, lost share certificates and dividend warrants, should be sent in
writing to:

Tricor Tengis Limited

Address: 26/F., Tesbury Centre, 28 Queen’s Road East, Hong Kong
Telephone: (852) 2980 1888

Fax: (852) 2810 8185

Website: http://www.hk.tricorglobal.com
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FINANCIAL HIGHLIGHTS

For the six months
ended 30 June

2009 2008
(Unaudited) (Unaudited) change
HK$’000 HK$'000 %
Operations

Revenue 422,712 426,809 -0.96
Gross profit 48,352 58,343 -17.12

Earnings before interest, tax,
depreciation and amortisation 131,084 72,252 +81.43
Profit for the period 85,678 30,658 +179.46
Earnings per Share (basic) (cents) 4.56 1.67 +173.05

30 June 31 December

2009 2008
(Unaudited) (Audited) change
HK$°000 HK$'000 %
Financial position
Total assets 2,355,266 2,095,651 +12.39
Shareholders’ equity 1,963,284 1,835,845 +6.94
Net asset value per Share HK$1.03 HK$0.98 +5.10
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

BUSINESS CONTACTS

JESC Jiaxing Eastern Steel Cord Co., Ltd.

Address: 1 Dong Fang Road, Economic Development Zone
Jiaxing, Zhejiang Province, PRC

Postal code: 314003

Telephone: (86) 573 8221 3511

Fax: (86) 573 8221 3500

Website: http://www.etirecord.com

E-mail address: jemarket@mail.jxptt.zj.cn
easteel@mail.jxptt.zj.cn

TESC Tengzhou Eastern Steel Cord Co., Ltd.

Address: 1 Dong Fang Road
Tengzhou City, Shandong Province, PRC
Postal code: 277500
Telephone: (86) 632 525 2100
Fax: (86) 632 525 2111
l/‘ Hing Cheong Metals (China & Hong Kong) Limited
. ' Address: Unit 2-3, G/F., TCL Tower, 8 Tai Chung Road
/ Tsuen Wan, Hong Kong
Telephone: (852) 2498 7800
Fax: (852) 2498 7912
Website: http://www.shougangcentury.com.hk

E-mail address: business_link@shougangcentury.com.hk

Dongguan Xingtong Metal Ltd.

Address: San Zhong Jinlong Industrial Zone, Qingxi Dongguan
Guangdong Province, PRC

Postal code: 523660

Telephone: (86) 769 8709 1818

Fax: (86) 769 8709 1810

o
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BUSINESS GROWTH

Jiaxing Eastern Steel Cord Co., Ltd. (“JESC”)

JESC, a steel cord production plant located at
Jiaxing City, Zhejiang Province, recorded the
unprecedented level
of sales volume of
approximately 14,900
tonnes in the second
quarter of 2009,
especially that of
approximately 5,300
tonnes in April.

Tengzhou Eastern Steel Cord Co., Ltd. (“TESC”)

After a foundation-laying ceremony held in
November last year, an official ribbon cutting
ceremony took place on 8 June 2009. TESC, a steel
cord production plant located at Tengzhou City,
Shandong Province, started its brass coated wire
production line.

On 6 August 2009, TESC
had started to run its
production line of final
product — steel cord.
The annual production
capacity is expected to
reach 30,000 tonnes at the end of 2009.

Dongguan Xingtong Metal Ltd. (“Xingtong Metal”)

Despite the volatility in the export market, the
domestic sale of copper and brass products of
Xingtong Metal, a plant located at Dongguan,
Guangdong Province, continued to increase during
the period under review.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Deloitte.
=5

TO: THE BOARD OF DIRECTORS OF
SHOUGANG CONCORD CENTURY HOLDINGS LIMITED
BEREGEEARAA
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 10 to 33,
which comprises the condensed consolidated statement of financial position
of Shougang Concord Century Holdings Limited (the “Company”) and its
subsidiaries as of 30 June 2009 and the related condensed consolidated
income statement, statement of comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing Rules governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The directors of the Company are responsible
for the preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information is not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

7 September 2009
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2009

Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
Notes HK$’000 HK$'000
Revenue 3 422,712 426,809
Cost of sales (374,360) (368,466)
Gross profit 48,352 58,343
Investment income 4 1,811 6,125
Other income and gains 5 92,324 55,992
Other expense and losses 6 (2,672) (16,539)
Distribution and selling expenses (7,327) (6,433)
Administrative expenses (30,459) (50,358)
Finance costs 7 (1,240) (1,940)
Share of (loss) profit of a jointly
controlled entity (1,461) 1,021
Profit before tax 99,328 46,211
Income tax expenses 8 (13,650) (15,553)
Profit for the period 9 85,678 30,658
Earnings per share 10

Basic

Diluted

Interim Report 2009
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2009

Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$°000 HK$ 000
Profit for the period 85,678 30,658
Other comprehensive income
Exchange differences arising on translation
of foreign operations 1,267 79,553
Gain (loss) on fair value change of listed
available-for-sale investments 30,037 (146,898)
Reversal of deferred tax liability of listed
available-for-sale investments - 25,487

Released from other comprehensive income

in relation to disposal of listed

available-for-sale investments - (56,657)
Reversal of deferred tax liability upon

disposal of listed available-for-sale

investments - 5,604

Other comprehensive income for the period
(net of tax) 31,304 (92,911)

Total comprehensive income for the period 116,982 (62,253)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2009

Non-current assets

Investment properties

Property, plant and equipment

Prepaid lease payments

Goodwill

Interests in a jointly controlled entity

Club memberships

Available-for-sale investments

Deposit paid for the acquisition of
prepaid lease

Current assets

Inventories

Trade receivables

Bills receivable

Entrusted loan receivable

Prepayments, deposits and
other receivables

Prepaid lease payments

Amounts due from related companies

Tax recoverable

Restricted bank deposits

Bank balances and cash

Non-current assets classified as
held for sale

Current liabilities

Trade payables

Other payables and accruals
Tax payable

Amount due to a jointly controlled entity

Derivative financial instrument
Bank borrowings — due within one year

Net current assets

Total assets less current liabilities

Interim Report 2009
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14
14

15

16

17

18

30 June 31 December
2009 2008
(Unaudited) (Audited)
HK$°000 HK$'000
18,398 18,396
1,121,864 843,007
108,574 31,974
41,672 41,672

- 26,186

719 719
59,255 29,218

- 13,040
1,350,482 1,004,212
133,717 233,095
264,030 197,929
260,901 172,865
- 17,009

37,529 64,549
4,483 1,333
492 949

1,388 1,388
49,009 3,000
228,511 399,322
980,060 1,091,439
24,724 -
1,004,784 1,091,439
90,718 75,545
94,244 53,742
16,828 5,622
4,191 4,189

- 1,396

149,995 55,877
355,976 196,371
648,808 895,068
1,999,290 1,899,280
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(continued)

At 30 June 2009

Notes

Non-current liabilities

Bank borrowings — due after one year 18
Other payable

Deferred tax liabilities

Capital and reserves
Share capital 19
Reserves

Equity attributable to equity holders
of the Company
Share option reserve of a subsidiary

30 June 31 December
2009 2008
(Unaudited) (Audited)
HK$°000 HK$'000
29,979 59,854
1,541 1,425
3,646 1,316
35,166 62,595
1,964,124 1,836,685
190,235 186,774
1,773,049 1,649,071
1,963,284 1,835,845
840 840
1,964,124

1,836,685

Interim Report 2009




SHOUGANG CONCORD CENTURY HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2009

Total Equity

aftributable ~ component

foequity o share

Capital ~ Property  Investment Share PRC holders option

Share Share  Capital redemption revaluation revaluation Translation option reserve  Retained ofthe  reserve of
capital  premium reserve  reserve  reserve  reseve  reserve reserve funds profits ~ Company a subsidiary Total
HKSOOD  HKSDO0  HKSO00  HKSOOD  HKSOOO  HKSOOD  HKSO00  HKSOOD  HKSOOD  HKSO00  HKSOOD  HKSOOD  HKS000

Balance at 1 January 2008

(audited) 18435 50149 B9 1013 8394 21481 BB B e 1499089 80 1499929
Profit for the period - - - - - - - - - 068 30,658 - 30,658
Exchange differences arising

on ranslation of foreign

operations

- subsidlaries - - - - - - 76,962 - - - 76,962 - 76,962

- jointy controlled eniity - - - - - - 2591 - - - 2591 - 2591
Loss on fair value change of

listed avalable-for-sale

invesments - - - - - (1468%) - - - - (1468%) - (1468%)

Reversal o deferred tax

ity of fsted

available-for-sale

investments (Note) - - - - - 25487 - - - - 25487 - 2,487
Reversal of deferred tax

liabilty upon partial disposal

of listed avallable-for-sale

investments - - - - - 5604 - - - - 5604 - 5604
Reserve release upon partial

disposal of isted

available-forsale

investments - - - - - (667 - - - - (56657) - (667

Total comprehensive income

for the period - - - - - () TSR - - e (629 - (e
Share issued at premium 50050 465320 - - - - - - - - 515310 - 515310
Share issue expenses - (1) - - - - - - - - m - ()
Recognition of equity setfled

share-based payments - - - - - - - 26765 - - 26,765 - 26,765
Transfer - - - - - (1,074) - - - 1074 - - -
Payment of dividends

(Notg 11) - - - - - - - - - (18849) (18849 - (18819
Balance at 30 June 2008

(unaudited) 183485 984758 290 1013 8304 1793 17296 27216 407 3055 1959411 80 1960251
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(continued)

For the six months ended 30 June 2009

Total Equity

attributable - component

toequity o share

Capital ~ Property  Investment Share PRC holders option

Share Share  Capital redemption revaluation revaluation Translation option reserve  Retained ofthe  reserve of
capital  premium  reseve  reserve  reserve  reserve  resemve  reserve funds ~profits ~ Company a subsidiary Total
HKSO00  HKSO00  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  RKSOOD  HKSOOD  HKSUOD  HKSO00

Balance at 1 January 2009

(audited) 186774 9475 2899 2724 990t 16408 172019 7242 4704 36138 183584 840 1836685
Profi or the period - - - - - - - - - 85,678 85,678 - 85,678
Exchange differences arising

on translation of foreign

operations

- subsidiaries - - - - - - 1267 - - - 1267 - 1267
(Gain on fair value change of

listed available-forsale

investments - - - - - 30087 - - - - 30087 - 30037

Total comprehensive income:

forthe period - - - - - 0w 1267 - - BeB 116982 - 116982
Share issued at premium 3461 6978 - - - - - - - - 10439 - 10439
Share issue expenses - il - - - - - - - - m - U}
Recogniton of equity settled

share-based payments - - - - - - - % - - % - %

Balance at 30 June 2009
(unaudited) 190285 W46 BMW 212 9901 465% 14186 76T 49704 M7Q06 1963284 80 196414

Note: Pursuant to the Second Protocol to Arrangement between the Mainland
China and Hong Kong Special Administrative Region for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes
on Income (the “Second Protocol”), a gain derived by a Hong Kong company
from the alienation of shares in a Mainland company would be exempted
from the People’s Republic of China (the “PRC”) withholding tax provided that
the Mainland company is not a company principally holding of immovable
property and the shareholding in the Mainland company held by such Hong
Kong company remains less than 25% during the 12 month period prior to the
alienation.

The Second Protocol has become effective since 11 June 2008 after its
ratification and approval procedures were completed.

On the basis of the aforementioned, the deferred tax liabilities previously
recognized in the investment revaluation reserve in relation to the revaluation
of shares in Xinyu Iron & Steel Co., Ltd. (“Xinyu Iron”) was reversed in the
period ended 30 June 2008 as the directors of the Company considered that
Xinyu Iron was not a property holding company and the Company and its
subsidiaries did not hold more than 25% of Xinyu lron’s shares during the past
twelve months.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

For the six months ended 30 June 2009

Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$’000 HK$'000
Net cash from (used in) operating activities 77,639 (24,291)
Net cash used in investing activities:
Purchase of property, plant and equipment (226,845) (115,648)
Addition of prepaid lease payments (67,889) (12,110)
Increase in restricted bank deposits (46,009) -
Decrease in entrusted loan receivable 17,009 -
Dividend received from listed
available-for-sale investments 591 1,841
Dividend received from a jointly controlled entity - 4,792
Proceeds from disposal of listed
available-for-sale investments - 59,360
(323,143) (61,765)
Net cash from financing activities:
New bank loans raised 105,544 95,892
Proceeds from issue of shares 10,439 515,370
Repayment of bank loans (41,854) (229,665)
Dividends paid - (18,849)
Other financing cash flows 408 (711)
74,537 362,037
Net (decrease) increase in cash and
cash equivalents (170,967) 275,981
Cash and cash equivalents at 1 January 399,322 393,624
Effect of foreign exchange rate changes 156 8,833
Cash and cash equivalents at 30 June,
represented by bank balances and cash 228,511 678,438
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2009

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting.

2. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments, which
are measured at revalued amounts or fair values, as appropriate.

The accounting policies used in the condensed consolidated financial statements
are consistent with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2008 except for as
described below.

Interests in jointly controlled entities

The results and assets and liabilities of jointly controlled entities are incorporated
in the condensed consolidated financial statements using the equity method of
accounting, except when the investment is classified as held for sale, in which
case it is accounted for under HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations (see accounting policy on non-current assets held for
sale below). The results and assets and liabilities of a jointly controlled entity
using the equity method of accounting will cease upon the reclassification of
interests in a jointly controlled entity into non-current assets held for sale.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale is highly probable and
the asset is available for immediate sale in its present condition.

Non-current assets classified as held for sale are measured at the lower of the
asset’s previous carrying amount and fair value less costs to sell.

Interim Report 2009 | 17



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventories

Effective from 1 January 2009, the Group adopted the weighted average method
to determine the cost for copper and brass products in preparing the condensed
consolidated interim financial statements. Previously, cost was determined on
the first-in, first-out basis. The weighted average costing method has been used
as the directors of the Company consider that it will more appropriately reflect
the fluctuations of purchase prices of the Group’s copper and brass products
in recent years. The directors of the Company estimate that the change in
accounting policy has an immaterial impact on the Group’s copper and brass
products as at 30 June 2009 and the amounts reported in prior accounting
periods. As such, a prior period/year adjustment as required by HKAS 8
Accounting Policies, Changes in Accounting Estimates and Errors has not been
incorporated in the condensed consolidated interim financial statements.

In the current interim period, the Group has applied, for the first time, a number
of new and revised standards, amendments and interpretations (“new or revised
HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are effective for the Group’s financial year beginning on 1
January 2009.

HKAS 1 Presentation of Financial Statements (Revised 2007) has introduced
a number of terminology changes, including revised titles for the condensed
consolidated financial statements, and has resulted in a number of changes
in presentation and disclosure. HKFRS 8 Operating Segments is a disclosure
Standard. The application of HKFRS 8 has resulted in a redesignation of
the Group’'s reportable segments as compared with the primary reportable
segments determined in accordance with HKAS 14 Segment Reporting (see
note 3). The adoption of the new and revised HKFRSs has had no material
effect on the reported results and financial position of the Group for the current
or prior accounting periods. Accordingly, no prior period adjustment has been
recognised.

The Group has not early applied new and revised standards, amendments or
interpretations that have been issued but are not yet effective. The adoption
of HKFRS 3 Business Combinations (Revised 2008) may affect the Group’s
accounting for business combinations for which the acquisition dates are
on or after 1 January 2010. HKAS 27 Consolidated and Separate Financial
Statements (Revised 2008) will affect the accounting treatment for changes in
the Group’s ownership interest in a subsidiary. The directors of the Company
anticipate that the application of other new and revised standards, amendments
or interpretations will have no material impact on the results and the financial
position of the Group.
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

3. SEGMENT INFORMATION

The Group has adopted HKFRS 8 with effect from 1 January 2009. HKFRS 8
requires operating segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed by the chief operating
decision maker (the “CODM”") in order to allocate resources to the segment and
to assess its performance. In contrast, the predecessor Standard (HKAS 14)
required an entity to identify two sets of segments (business and geographical),
using a risks and rewards approach, with the entity’s “system of internal financial
reporting to key management personnel” serving only as starting point for the
identification of such segments. The application of HKFRS 8 has resulted in a
redesignation of the Group’s reportable segments as compared with the primary
reportable segments determined in accordance with HKAS 14.

In the past, the Group’s primary reporting format for business segments was: (i)
steel cord; (ii) copper and brass products; (iii) investment; and (iv) others (mainly
comprising trading of pre-stressed concrete strands and wires and property
investment). However, for the purpose of resources allocation and assessment
of performance, the Company’s managing director, CODM of the Group, is
more specifically focused on the steel cord segment and the copper and brass
products segment. Investment and others segment information is not reported
internally to the Company’s managing director. The Group’s reportable segments
under HKFRS 8 are therefore as follows:

) The steel cord segment comprising the manufacturing of steel cords; and

ii)  The copper and brass products segment comprising the processing and
trading of copper and brass products.

Information regarding the above segments is presented below. Amounts reported

for the prior period have been restated to conform to the requirements of
HKFRS 8.

Interim Report 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

3. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results by operating
segment for the periods under review:

For the six months ended 30 June 2009

Copper and

brass
Steel cord products Consolidated
(Unaudited) (Unaudited) (Unaudited)
HK$’000 HK$°000 HK$°000

Segment revenue

External customers 367,314 43,189 410,503
Inter-segment sales - 1,756 1,756
Total 367,314 44,945 412,259

Segment results 115,000 (433) 114,567

Inter-segment sales are charged at prevailing market rates.

Reconciliation of revenue

(Unaudited)
HK$’000
Total revenues for reportable segments 412,259
Rental income and revenue for trading of pre-stressed
concrete strands and wires 12,209
Elimination of inter-segment sales (1,756)
Group’s revenue 422,712
Reconciliation of reporting segment profit before tax
(Unaudited)
HK$’000
Total profit for reportable segments 114,567
Loss arising from trading of pre-stressed
concrete strands and wires and property investment (1,724)
Unallocated amounts
Unallocated income 4,220
Unallocated expenses (15,034)
Unallocated finance costs (1,240)
Share of loss of a jointly controlled entity (1,461)
Profit before tax 99,328
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(continued)

For the six months ended 30 June 2009

3. SEGMENT INFORMATION (continued)
For the six months ended 30 June 2008

Copper and
brass
Steel cord products Consolidated
(Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000
Segment revenue
External customers 292,717 119,170 411,887
Inter-segment sales - 97 97
Total 292,717 119,267 411,984
Segment results 38,519 5,230 43,749
Inter-segment sales are charged at prevailing market rates.
Reconciliation of revenue
(Unaudited)
HK$'000
Total revenues for reportable segments 411,984
Rental income and revenue for trading of pre-stressed
concrete strands and wires 14,922
Elimination of inter-segment sales (97)
Group’s revenue 426,809
Reconciliation of reporting segment profit before tax
(Unaudited)
HK$'000
Total profit for reportable segments 43,749
Profit arising from trading of pre-stressed
concrete strands and wires and property investment 1,751
Unallocated amounts
Unallocated income 6,147
Unallocated expenses (57,715)
Unallocated finance costs (1,940)
Gain on disposal of listed available-for-sale investments 53,198
Share of profit of a jointly controlled entity 1,021
Profit before tax 46,211

Segment profit represents the profit earned by each segment without allocation
of central administration costs and the emoluments of directors of the Company,
share of (loss) profit of a jointly controlled entity, gain on disposal of listed
available-for-sale investments, interest income on bank deposits, dividend
income from listed available-for-sale investments, gain on fair value change of
leveraged foreign exchange contract, commission income and finance costs. This
is the measure reported to the Company’s managing director for the purposes of

resources allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

4. INVESTMENT INCOME
Six months ended 30 June

2009 2008

(Unaudited) (Unaudited)

HK$°000 HK$'000

Interest income on bank deposits 1,220 4,284
Dividend income from listed

available-for-sale investments 591 1,841

1,811 6,125

5. OTHER INCOME AND GAINS
Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$’000 HK$'000
Government grants (Note) 89,732 -
Change in fair value of leveraged foreign
exchange contract
— realised gain 1,396 -
Commission income 999 -
Gain on disposal of listed available-for-sale
investments (Note 13) - 53,198
Reversal of allowance for bad and doubtful debts - 2,398
Others 197 396
92,324 55,992

Note: The amount includes an amount of approximately HK$89,000,000
unconditional grant from the local government of Tengzhou City in the
PRC. The management considered the grant is a financial subsidy to the
Group with no further related cost to be incurred.

The remaining amount of approximately HK$1,000,000 unconditional
grant was received from the local government as an incentive in relation
to the compliance with the environmental regulations in Jiaxing City in the
PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

6. OTHER EXPENSE AND LOSSES
Six months ended 30 June

2009 2008

(Unaudited) (Unaudited)

HK$°000 HK$'000

Foreign exchange loss 2,636 16,335

Allowance for bad and doubtful debts 36 -
Change in fair value of derivative financial

instrument - 204

2,672 16,539

7 FINANCE COSTS
Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$’000 HK$'000
Interest expense on bank borrowings
wholly repayable within five years 1,107 3,635
Other finance costs 133 731
Total borrowing costs 1,240 4,366
Less: amounts capitalised - (2,426)
1,240 1,940
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

8. INCOME TAX EXPENSES
Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$’000 HK$'000
The charge comprises:
Current tax:
Hong Kong = 709
PRC enterprise income tax 16,985 13,660
16,985 14,369
Over provision in prior periods:
PRC enterprise income tax (5,664) -
Deferred tax 2,329 1,184

Income tax expenses 13,650 15,553

No provision for Hong Kong profits tax has been made in the condensed
consolidated financial statements for the six months ended 30 June 2009 as the
Group has no assessable profit arising in Hong Kong. Hong Kong profits tax was
calculated at 16.5% of the estimated assessable profits for the six months ended
30 June 2008.

On 16 March 2007, the PRC promulgated the Law of the PRC on Enterprise
Income Tax (the “New Law”) by Order No. 63 of the President of the PRC. On 6
December 2007, the State Council of the PRC issued Implementation Regulation
of the New Law (the “Implementation Regulation”). Under the New Law and
Implementation Regulation, the Company’s major subsidiaries in the PRC are
subject to a respective tax rate of 18%, 20%, 22%, 24% and 25% for the years
ending 31 December 2008, 2009, 2010, 2011 and 2012 onwards, respectively.
The tax rate for these subsidiaries was 20% (2008: 18%) for the six months
ended 30 June 2009.

Pursuant to approval granted by Jiaxing Municipal office of State Administration
of Taxation, a subsidiary of the Company can enjoy a tax credit of approximately
RMB5,019,000 (equivalent to HK$5,664,000) (2008: Nil) against its enterprise
income tax for purchasing domestically made plant and machineries.
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(continued)

For the six months ended 30 June 2009

9.

10.

PROFIT FOR THE PERIOD
Profit for the period has been arrived at after charging the following items:

Six months ended 30 June

2009 2008

(Unaudited) (Unaudited)

HK$’000 HK$'000

Depreciation of property, plant and equipment 29,324 23,511
Amortisation of prepaid lease payments

(included in “Cost of sales”) 1,192 590
Share of tax of a jointly controlled entity

(included in “Share of (loss) profit of a jointly
controlled entity”) 204 278
Loss on disposal of property, plant and equipment 130 -

Share-based payment expenses 25 26,765

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based on the
following data:

Six months ended 30 June

2009 2008
(Unaudited) (Unaudited)
HK$°000 HK$'000
Earnings
Profit for the period for the purposes of calculation
of basic and diluted earnings per share 85,678 30,658
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, DEBENTURES
OR UNDERLYING SHARES (continued)

Long position in Shares (continued)
(b) Share options (continued)

Options to subscribe for Shares

Number of
Numberof ~ Number ~ Number outstanding
outstanding  of share  of share share Approximate
share options ~options  options options Capacity % of the
heldatthe  granted exercised held at Exercise  in which issued
Name of beginning during during Date of  the end of Date Exercise price per  interests share
Director ofthe period  the period the period  exercise the period of grant period  Share are held capital
(Note b) HKS
Mr. Tang 500,000 - - - 500000 25082003  25/8/2003 0 0.740
24/8/2013
10,000,000 - - - 10,000000  28/1/2008  28/1/2008 to 0.864
211112018
10,500,000 - - 10,500,000 Beneficial 055
owner
Geert Johan 2,000,000 - - - 2000000  28/1/2008  28/1/2008 to 0,864 Beneficial 0.10
Roelens 211112018 owner
Yip Kin Man, 382,000 - - - 362000 23/8)2002  23/8/2002t0 0.29%
Raymond 22/8/2012
382,000 - - - 382000 25082003 25/8/2003 o 0.740
24/8/2013
252,000 - - - 252000 26/12007  26/1/2007 1o 0.656
B[112017
1,800,000 - - - 1800000  28/1/2008  28/1/2008 o 0.864
2112018
2,816,000 - - 2,816,000 Beneficial 0.14
owner
Law, Yui Lun 1,016,000 - - - 1016000  26/1/2007  26/1/2007 o 0.656
25[1/2017
1,800,000 - - - 1,800000  28/1/2008  28/1/2008 o 0.864
21112018
2,816,000 - - 2,816,000 Beneficial 0.14
owner
Chan Chung 1,800,000 - - - 1,800000  28/1/2008  28/1/2008 o 0,864 Beneficial 0.09
Chun 211112018 owner
234,164,000 - (19,304,000) 214,860,000
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, DEBENTURES
OR UNDERLYING SHARES (continued)

Long position in Shares (continued)
(b) Share options (continued)
Notes:

(a) Share options granted were in excess of the individual limit and the
approval from Shareholders was obtained in general meetings held on 25
June and 2 October 2003.

(b) The vesting period of the share options is from the date of grant to the end
of the exercise period.

The above share options are unlisted cash settled options granted pursuant
to the Scheme of the Company adopted on 7 June 2002. Upon exercise
of the share options in accordance with the Scheme, ordinary Shares of
HK$0.10 each in the share capital of the Company are issuable. The share
options are personal to the respective Directors.

Other than the holdings and option holdings disclosed above, none of the
Directors, chief executives and their associates had any interests or short
positions in any Shares, debentures or underlying Shares or any of its associated
corporations at 30 June 2009.
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SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES OR
UNDERLYING SHARES UNDER THE SFO

As at 30 June 2009, so far as was known to the Directors, the following parties
had an interest or long position or short position in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which were required pursuant to
Section 336 of the SFO, to be entered in the register referred therein:

Long position in Shares or underlying Shares
Total number  Approximate

of Shares/ % of the
Name of underlying issued share  Capacity in which
Shareholder Shares held capital  interests are held
Richson 148,537,939 7.80 Beneficial owner
Fair Union 686,655,179 36.09  Beneficial owner and
interests of controlled
corporations " (")
Casula 402,395,304 21.15  Beneficial owner
Shougang International 686,655,179 36.09 Interests of controlled
corporations " @)
Able Legend 126,984,000 6.67  Beneficial owner
Shougang HK 879,715,179 46.24  Interests of controlled
corporations Nete )
Bekaert Holding 250,000,000 13.14 Beneficial owner Moe (4)
Bekaert 250,000,000 13.14 Interests of controlled
corporations Nete %)
Li Ka Shing Foundation 100,000,000 5.25  Beneficial owner N ®
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES OR
UNDERLYING SHARES UNDER THE SFO (continued)

Long position in Shares or underlying Shares (continued)

Notes:

(1)

Fair Union is beneficially interested in 135,721,936 Shares and by virtue of the
SFO, it is deemed to be interested in the 148,537,939 Shares held by Richson
and the 402,395,304 Shares held by Casula as Richson and Casula are its wholly
owned subsidiaries.

By virtue of the SFO, Shougang International is deemed to be interested in the
135,721,936 Shares held by Fair Union, the 148,537,939 Shares held by Richson
and the 402,395,304 Shares held by Casula as Richson and Casula are wholly
owned by Fair Union, a wholly owned subsidiary of Shougang International.

By virtue of the SFO, Shougang HK is deemed to be interested in the 126,984,000
Shares and the 52,206,000 Shares held by Able Legend and Prime Success
Investments Limited (“Prime Success”) respectively as Able Legend and Prime
Success are its wholly owned subsidiaries and is deemed to be interested in the
13,870,000 Shares held by Lyre Terrace Management Limited, a subsidiary of
Shougang Grand and Shougang HK is the controlling shareholder of Shougang
Grand. It is also deemed to be interested in the 135,721,936 Shares held by Fair
Union, the 148,537,939 Shares held by Richson and the 402,395,304 Shares held
by Casula as it is the controlling shareholder of Shougang International.

Bekaert Holding is beneficially interested in the 250,000,000 Shares.

By virtue of the SFO, Bekaert is deemed to be interested in the 250,000,000
Shares held by Bekaert Holding, which is a wholly owned subsidiary of Bekaert.

Li Ka Shing Foundation is beneficially interested in 100,000,000 Shares.
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SHARE OPTION SCHEME

Save as disclosed in the above sub-section “Share options” under “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES, DEBENTURES OR
UNDERLYING SHARES”, and the details of the share options of employees and
other eligible participants set out as below, no share option had been granted,
exercised, cancelled or lapsed:

Options to subscribe for Shares

Number of
Number of ~ Number of ~ Number of Number of ~outstanding
outstanding share share share share
share options options options options options
held at the granted  exercised cancelled held at Exercise
Category beginning of during during Date of during  the end of Date of Exercise price
of participant the period  the period  the period  exercise  the period  the period grant period per Share
Note (a) HKS$
Employees other 15,220,000 - - - (15000000 13720000  25/8/2003  25/8/2003 to 0.740
than the Directors Note (c) 24182013
29,700,000 - - - - 29700000  28/1/2008  28/1/2008 to 0.864
27/1/2018
400,000 - - - - 400000 28/1/2008  28/1/2011 1o 0.864
Note (b) 27/1/2018
45,320,000 - - (1,500,000) 43,820,000
Al other eligible
participants 7,652,000 - - - (7,652,000) - 23082002 231812002 to 0.29
Note (c) 121412009
9,948,000 - (76520000  8/5/2009 - 2296000 2382002 23/8/2002 fo 0.29
220812012
20,660,000 - (7.652,000)  12/5/2009 - 13008000  12/32008  12/3/2003 to 0.325
11/3/2013
38,260,000 - (15,304,000) (7,652,000) 15,304,000
Total 83,580,000 - (15,304,000) (9,152,000) 59,124,000

Notes:

(a) The vesting period of the share option is from the date of grant to the end of the
exercise period except for the share options set out under Note (b) below.

(b) 400,000 share options have a vesting period of three years from the date of
grant.

(c) The 1,500,000 share options and the 7,652,000 share options granted to an
employee of a subsidiary of the Company and an eligible participant be cancelled
respectively during the period due to his resignation and her retirement.

(d) The weighted average closing price of the Shares on the trading days
immediately before the date (i.e. 7/5/2009, 8/5/2009, 12/5/2009, 2/6/2009) on
which the share options were exercised was HK$0.493.
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

SHARE OPTION SCHEME (continued)

400,000 share options were granted on 28 January 2008 and vested with three
years vesting period from the date of grant. The fair value of such options
determined at the date of grant using the binomial option pricing model and
recognized during the period was approximately HK$25,000 and the following
assumptions were used to calculate the fair value of these share options:

28 January 2008

Closing price of the Shares at grant date HK$0.800
Exercise price HK$0.864
Contractual life 10 years
Expected volatility 66.37%
Dividend yield 1.25%
Risk-free interest rate 2.505%

Further details of the Company’s share options are set out in note 20 to the
condensed consolidated financial statements.

DISCLOSURE OF INFORMATION ON DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information on
Director is as follows:

Mr. Law, Yui Lun, independent non-executive director of the Company, was
appointed as an independent non-executive director of Vision Tech International
Holdings Limited (Stock Code : 922), a company listed on the main board of the
Stock Exchange, on 10 June 2009.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to practicing and achieving a high standard of corporate
governance. It also recognizes that an effective internal control system is crucial
to the long term development of the Company. Hence, the Board reviews from
time to time the effectiveness of the system of internal control of the Group,
such as financial, operational and compliance controls and risk management
functions. The Company has adopted the SCCHL Corporate Governance Code
and the Control Manual, which will be amended and revised in order to enhance
the effectiveness of the corporate governance practices and the internal control
system, and also to be in line with the relevant amendments to the law, rules and
regulations.

In the opinion of the Board, the Company has complied with the principles and
code provisions of the Code on Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules and the SCCHL Corporate Governance Code
throughout the six months ended 30 June 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has approved and adopted the SCCHL Code on terms no less
exacting than Model Code. The Board has revised and adopted the new SCCHL
Code on 4 April 2005, 7 April 2008 and 1 January 2009 respectively.

The Directors have confirmed, following specific enquiry by the Company, that
they have complied with the required standard set out in the Model Code and the
SCCHL Code during the period under review.

AUDIT COMMITTEE

The Company’s audit committee comprises of three independent non-executive
Directors, namely Mr. Yip Kin Man, Raymond, Mr. Law, Yui Lun and Mr.
Chan Chung Chun. Mr. Yip acts as the chairman of the committee. The audit
committee was established with specific written terms of reference with the task
of monitoring the financial reporting procedures, reviewing internal control and
risk management system of the Group and meeting with the external auditors.
The Company has engaged the auditor to assist the audit committee to review
the Group’s unaudited condensed consolidated financial statements for the six
months ended 30 June 2009. During the meetings of the audit committee for the
period under review, the audit committee members, amongst other things, had
reviewed the accounting principles and practices adopted by the Group and
discussed the financial report matters related to the preparation of the unaudited
condensed consolidated financial statements for the six months ended 30 June
2009.

58 | Interim Report 2009



LK
R
SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

. -

APPRECIATION

The Board would like to thank all the staff of the Group for their loyalty and
diligence, and Shareholders, investors and business partners for their continuous
support.

By Order of the Board
Cao Zhong
Chairman

Hong Kong, 7 September 2009
This interim report can also be accessed through the internet at the Stock
Exchange’s website at http://www.hkexnews.hk and the Company’s website at

http://www.shougangcentury.com.hk under the “Investor Relations” or “Corporate
News” sections.
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DEFINITIONS

In this report, unless the context otherwise requires, the following terms shall
have the meaning set out below:

“Able Legend” Able Legend Investments Limited, a subsidiary
of Shougang HK

“Bekaert” NV Bekaert SA, a company incorporated under
the laws of Belgium, a substantial shareholder
of the Company

“Bekaert Holding” Bekaert Holding B.V., a wholly owned subsidiary
of Bekaert

“Board” the board of Directors of the Company

“Casula” Casula Investments Limited, a wholly owned

subsidiary of Shougang International

“Code” the code on Corporate Governance Practices as
set out in Appendix 14 to the Listing Rules

“Company” Shougang Concord Century Holdings Limited,
a company incorporated in Hong Kong with
limited liability, the Shares of which are listed on
the main board of the Stock Exchange

“Control Manual” an internal management and control manual of
the Company adopted in 1999 and revised from
time to time thereafter

“Copper and brass products” processing and trading of copper and brass
products

“Director(s)” the director(s) of the Company

“EUR” Euro, the lawful currency of the Eurozone

“Fair Union” Fair Union Holdings Limited, a wholly owned

subsidiary of Shougang International

“GBP” pound sterling, the lawful currency of the United
Kingdom

“Group” the Company and its subsidiaries

“HKD/HKS$” Hong Kong dollars, the lawful currency of Hong
Kong
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SHOUGANG CONCORD CENTURY HOLDINGS LIMITED

DEFINITIONS (continued)

“HKSAR Government”

“Hong Kong”

“JESC”

“Li Ka Shing Foundation”

“Listing Rules”

“Model Code”

“PRC”

“Richson”

“RmMB”

“SCCHL Code”

“SCCHL Corporate
Governance Code”

“SFO”

Government of the Hong Kong Special
Administrative Region

the Hong Kong Special Administrative Region of
the PRC

Jiaxing Eastern Steel Cord Co., Ltd., a company
incorporated under the laws of the PRC and
an indirect wholly owned subsidiary of the
Company

Li Ka Shing Foundation Limited, a “charitable
body” within the meaning of the Inland Revenue
Ordinance (Chapter 112 of the Laws of
Hong Kong), a substantial shareholder of the
Company

the Rules Governing the Listing of Securities on
the Stock Exchange

Model Code for Securities Transaction by
Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules

the People’s Republic of China

Richson Limited, a wholly owned subsidiary of
Shougang International

Renminbi, the lawful currency of the PRC

Model Code for Securities Transactions by
Directors of Shougang Concord Century
Holdings Limited adopted in 2004 and revised

from time to time thereafter

Shougang Concord Century Holdings Limited
Code on Corporate Governance

Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong)
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DEFINITIONS (continued)

“Share(s)”

“Shanghai Shenjia”

“Shareholder(s)”

“Shougang Grand”

“Shougang HK”

“Shougang International”

“Steel cord”

“Stock Exchange”

ordinary share(s) of HK$0.10 each in the share
capital of the Company

Shanghai Shenjia Metal Products Co., Ltd., a
company incorporated under the laws of the
PRC and an indirect jointly controlled entity of
the Company

shareholder(s) of the Company

Shougang Concord Grand (Group) Limited
(Stock Code: 730), a company incorporated
in Bermuda with limited liability, the shares of
which are listed on the main board of the Stock
Exchange

Shougang Holding (Hong Kong) Limited, a
company incorporated in Hong Kong with
limited liability, a substantial shareholder of the
Company

Shougang Concord International Enterprises
Company Limited (Stock Code: 697), a company
incorporated in Hong Kong with limited liability,
the shares of which are listed on the main
board of the Stock Exchange, a substantial
shareholder of the Company

manufacturing of steel cord for radial tyres

The Stock Exchange of Hong Kong Limited

“TESC” Tengzhou Eastern Steel Cord Co., Ltd., a
company incorporated under the laws of the
PRC and an indirect wholly owned subsidiary of
the Company

“USD/US$” United States dollars, the lawful currency of the

“op
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