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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its 
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 
any part of the contents of this announcement. 

 

 
HUTCHISON TELECOMMUNICATIONS INTERNATIONAL LIMITED  

和記電訊國際有限公司 
(incorporated in the Cayman Islands with limited liability) 

 

(Stock Code: 2332) 
 

CONTINUING CONNECTED TRANSACTIONS 
 

On 2 May 2008, HTIHK, HTHK and HGC, all being wholly-owned subsidiaries of the Company, entered into Tenancy 

Renewal Agreements for renewal of the existing leases of the Premises for a further three-year term. 
 
Each of the Landlords is a connected person of the Company by virtue of being an associate of HWL, a substantial 
shareholder of the Company. The Renewed Tenancies constitute continuing connected transactions for the Company.  
 
As the percentage ratio for the annual cap in respect of the Renewed Tenancies, on an aggregated basis, is over 0.1% 
but less than 2.5%, the Renewed Tenancies are only subject to the reporting, announcement and annual review 
requirements and are exempt from the independent shareholders’ approval requirement of the Listing Rules. 
 

 

The Board announces that on 2 May 2008, three of the Company’s wholly-owned subsidiaries, HTIHK, HTHK and HGC, 

entered into the following Tenancy Renewal Agreements. 

    

TENANCY RENEWAL AGREEMENTS 

 

HTIHK Tenancy Renewal Agreement 
Date:    2 May 2008 

Parties:    (1) Landlords 

(2) HTIHK as tenant 

Premises:  Whole of the 20th floor and portion of the 18th floor, 99 Cheung Fai Road, Tsing Yi, New 

Territories, Hong Kong 

Gross floor area:  Approximately 20,000 square feet 

Term:  Three years from 1 May 2008. The landlords may consider any request from the tenant for 

options to renew the tenancy for a further period of three years on terms to be agreed 

Rental:  HK$6.05 per square foot of gross floor area per month, exclusive of management fees, 

Government rent, rates and service charges, and which will commence to be payable by reference 

to an agreed move in timetable which may be adjusted by agreement  
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Management  HK$2.1 per square foot of gross floor area per month, which is fixed for 2008 and subject to such 

Fees: adjustment of up to HK$2.4, HK$2.7 and HK$3.0 per square foot of gross floor area per month for 

2009, 2010 and 2011 respectively as may be requested by the Landlords resulting from any 

increase in the operating costs in relation to the provision of the management services   
Annual Cap:  Based on the rent and the maximum management fees mentioned above, which reflect a 

reasonable increment to the rent and fees charged under the expired tenancy, the annual cap, 

excluding Government rent, rates and service charges, for eight months ending 31 December 

2008, each of the financial years ending 31 December 2009 and 2010, and four months ending 

30 April 2011 are HK$1.304 million, HK$2.028 million, HK$2.1 million and HK$0.724 million 

respectively  

 

HTHK Tenancy Renewal Agreements 
Date:    2 May 2008 

Parties:    (1) Landlords 

(2) HTHK as tenant 

Premises:  Whole of the 11th, 12th and 15th floors, and portion of the 5th, 7th, 8th, 16th, 18th and 19th 

floors, 99 Cheung Fai Road, Tsing Yi, New Territories, Hong Kong 

Gross floor area:  Approximately 152,931 square feet 

Term:  Three years from 1 May 2008. The Landlords may consider any request from the tenant for 

options to renew the tenancy for a further period of three years on terms to be agreed 

Rental:  HK$7.59 per square foot of gross floor area per month for the 11th and 12th floors (aggregating 

approximately 55,270 square feet), HK$6.05 per square foot of gross floor area per month for the 

other areas (aggregating approximately 97,661 square feet), both exclusive of management fees, 

Government rent, rates and service charges, and which will commence to be payable by reference 

to an agreed move in timetable which may be adjusted by agreement 

Management  HK$2.1 per square foot of gross floor area per month, which is fixed for 2008 and subject to such 

Fees: adjustment of up to HK$2.4, HK$2.7 and HK$3.0 per square foot of gross floor area per month for 

2009, 2010 and 2011 respectively as may be requested by the Landlords resulting from any 

increase in the operating costs in relation to the provision of the management services  

Annual Cap:  Based on the rent and the maximum management fees mentioned above, which reflect a 

reasonable increment to the rent and fees charged under the expired tenancy, the annual cap, 

excluding Government rent, rates and service charges, for eight months ending 31 December 

2008, each of the financial years ending 31 December 2009 and 2010, and four months ending 

30 April 2011 are HK$10.653 million, HK$16.529 million, HK$17.080 million and HK$5.877 million 

respectively  



 

 3

HGC Tenancy Renewal Agreement 
Date:    2 May 2008 

Parties:    (1) Landlords 

(2) HGC as tenant 

Premises:  Whole of the 9th, 10th and 17th floors and portion of the 5th, 6th, 8th, 16th, 18th and 19th floors, 

99 Cheung Fai Road, Tsing Yi, New Territories, Hong Kong 

Gross floor area:  Approximately 130,000 square feet 

Term:  Three years from 1 May 2008. The Landlords may consider any request from the tenant for 

options to renew the tenancy for a further period of three years on terms to be agreed 

Rental:  HK$6.05 per square foot of gross floor area per month, exclusive of management fees, 

Government rent, rates and service charges, and which will commence to be payable by reference 

to an agreed move in timetable which may be adjusted by agreement 

Management  HK$2.1 per square foot of gross floor area per month, which is fixed for 2008 and subject to such  

Fees: adjustment of up to HK$2.4, HK$2.7 and HK$3.0 per square foot of gross floor area per month for 

2009, 2010 and 2011 respectively as may be requested by the Landlords resulting from any 

increase in the operating costs in relation to the provision of the management services  

Annual Cap:  Based on the rent and the maximum management fees mentioned above, which reflect a 

reasonable increment to the rent and fees charged under the expired tenancy, the annual cap, 

excluding Government rent, rates and service charges, for eight months ending 31 December 

2008, each of the financial years ending 31 December 2009 and 2010, and four months ending 

30 April 2011 are HK$8.476 million, HK$13.182 million, HK$13.650 million and HK$4.706 million 

respectively  

  
REASONS FOR, AND THE BENEFITS OF, THE CONTINUING CONNECTED TRANSACTIONS 

 

Since 2005, the Premises, renamed the “Hutchison Telecom Tower”, have been occupied and used by the Group as its 

primary business office accommodating its daily operations in Hong Kong.  The Tenancy Renewal Agreements 

represent a good opportunity for the Group to extend its right to use the Premises on fair and reasonable commercial 

terms.  

 

The Board, including the independent non-executive Directors, consider that the Tenancy Renewal Agreements are 

entered into in the ordinary and usual course of business of the Company and the terms as contained therein (including 

the amount of the respective rents and maximum management fees chargeable thereunder) are normal commercial 

terms, which are arrived at after arm’s length negotiations between the parties and by reference to open market rent of 

properties of comparable size and location, and are fair and reasonable and in the interests of the Company and its 

shareholders taken as a whole. 
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GENERAL 

 

The Group is a leading global provider of telecommunications services and currently operates mobile and fixed telecom 

services in Hong Kong and mobile services in Macau, Israel, Indonesia, Thailand, Sri Lanka, Vietnam and Ghana.  

 

The business activities of the Landlords include property ownership, investment and leasing.  Each of the Landlords is a 

connected person of the Company by virtue of being an associate of HWL, a substantial shareholder of the Company. 

Each Renewed Tenancy constitutes a continuing connected transaction for the Company under Listing Rule 14A.14. As 

the annual rental payable to the Landlords under the Tenancy Renewal Agreements, on an aggregated basis, represents 

over 0.1% but less than 2.5% of the applicable percentage ratios of the Company, the Renewed Tenancies are, according 

to Listing Rule 14A.34(1), only subject to the reporting, announcement and annual review requirements set out in 

Listing Rules 14A.45 to 14A.47 for the Company and are exempt from the independent shareholders’ approval 

requirement of Chapter 14A of the Listing Rules. 

 

 

DEFINITIONS 

In this announcement, the following expressions have the following meanings unless the context requires otherwise: 

 

“associate” shall have the meaning ascribed to that term in the Listing Rules 

“Board” the board of Directors 

“Company” Hutchison Telecommunications International Limited, a company incorporated in 

the Cayman Islands, whose shares are listed on the Main Board of the Stock 

Exchange (Stock Code: 2332) and American depositary shares are listed on New 

York Stock Exchange, Inc. (Ticker: HTX)  

“connected person”  shall have the meaning ascribed to that expression in the Listing Rules 

“Directors” directors for the time being of the Company 

“Dragon View” Dragon View Resources Limited, an indirect wholly-owned subsidiary of HWL, one 

of the Landlords 

“Group”  the Company and its subsidiaries 

“HGC”  

 

Hutchison Global Communications Limited, an indirect wholly-owned subsidiary of 

the Company, the tenant under the HGC Tenancy Renewal Agreement 

“HGC Premises”  the leased premises, the subject matter of the HGC Tenancy Renewal Agreement 

“HGC Tenancy Renewal 

Agreement”  

the tenancy agreement dated 2 May 2008 and made between the Landlords and 

HGC as the tenant  
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“HIT”  Hongkong International Terminals Limited, an indirect non wholly-owned 

subsidiary of HWL, one of the Landlords 

“Hong Kong”  the Hong Kong Special Administrative Region of the People’s Republic of China 

“HTHK”  

 

Hutchison Telecommunications (Hong Kong) Limited, an indirect wholly-owned 

subsidiary of the Company, the tenant under the HTHK Tenancy Renewal 

Agreements 

“HTHK Premises”  the leased premises, the subject matter of the HTHK Tenancy Renewal Agreements 

“HTHK Tenancy Renewal 

Agreements” 

the tenancy agreements both dated 2 May 2008 and made between the Landlords 

and HTHK as the tenant  

“HTIHK”  

 

Hutchison Telecommunications International (HK) Limited, a direct wholly-owned 

subsidiary of the Company, the tenant under the HTIHK Tenancy Renewal 

Agreement 

“HTIHK Premises”  the leased premises, the subject matter of the HTIHK Tenancy Renewal Agreement 

“HTIHK Tenancy Renewal 

Agreement” 

the tenancy agreement dated 2 May 2008 and made between the Landlords and 

HTIHK as the tenant 

“HWL” Hutchison Whampoa Limited, a limited liability company incorporated in Hong 

Kong, whose shares are listed on the Main Board of the Stock Exchange, a 

substantial shareholder of the Company  

“Landlords” Dragon View and HIT, the joint landlords in each of the Tenancy Renewal 

Agreements 

“Listing Rules” the Rules Governing the Listing of Securities on the Main Board of the Stock 

Exchange 

“percentage ratios”  shall have the meaning ascribed to that expression in the Listing Rules 

“Premises” collectively, the HTIHK Premises, HTHK Premises and HGC Premises 

“subsidiary”  shall have the meaning ascribed to that term in the Listing Rules 

“substantial shareholder” shall have the meaning ascribed to that expression in the Listing Rules 

“Stock Exchange”  The Stock Exchange of Hong Kong Limited 

“Tenancy Agreements”  

 

the tenancy agreements all dated 16 June 2005 and entered into between each of 

HTIHK, HTHK and HGC as the tenant and HIT as the landlord with respect to the 

existing leasing of the Premises each for a three-year term from 1 May 2005, 

subject to possible renewals for two successive periods of three years each on 

terms to be agreed  
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“Tenancy Renewal Agreements”  

 

collectively, the HTIHK Tenancy Renewal Agreement, the HTHK Tenancy Renewal 

Agreements and the HGC Tenancy Renewal Agreement, and the tenancies 

renewed pursuant thereto are referred to as the “Renewed Tenancies”   

“HK$”  Hong Kong dollars, the lawful currency of Hong Kong 

  

As at the date of this announcement, the Directors are: 

 

Executive Directors:  
Mr. LUI Dennis Pok Man  

Mr. Tim PENNINGTON  

Mr. CHAN Ting Yu  

(also Alternate to Mr. Lui Dennis Pok Man)  
Mr. WONG King Fai, Peter  

Independent Non-executive Directors:  
Mr. KWAN Kai Cheong  

Mr. John W. STANTON  

Mr. Kevin WESTLEY  

 
Non-executive Directors:  
Mr. FOK Kin-ning, Canning (Chairman)  

Mrs. CHOW WOO Mo Fong, Susan  

(also Alternate to Mr. Fok Kin-ning, Canning  
and Mr. Frank John Sixt)  

Mr. Frank John SIXT 

 
Alternate Directors:  
Mr. WOO Chiu Man, Cliff  

(Alternate to Mr. Tim Pennington)  
Mr. MA Lai Chee, Gerald  

(Alternate to Mr. Wong King Fai, Peter)  

 

By Order of the Board 

 

 

Edith Shih 

Company Secretary 
 

Hong Kong, 2 May 2008 


