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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong 
Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of 
the contents of this announcement. 
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ANNOUNCEMENT 

 
G-RESOURCES ï MARTABE PROJECT QUARTERLY UPDATE 

 

Hong Kong, 17 January 2012 

 
G-Resources Group Limited (HKSE: 1051 ï ñG-Resourcesò or the ñCompanyò) is 
pleased to update the market with progress made at G-Resources Martabe gold and 
silver project in Indonesia since October 2011.   
 
EXECUTIVE SUMMARY 
 
Safety 
 
The safety performance at Martabe has been outstanding with only two Lost Time Injuries 
(LTIs) in the past 18 months. The safety performance is comparable to worldôs best 
practice. 
 
Project Progress  
 

Á Placement of concrete is more than 80% complete. 

Á All of the large process tanks are complete. 

Á The two large SAG and Ball grinding mills and motors have been installed. 

Á Steelwork installation is ongoing with process plant piping installation commenced. 

Á The first phase of the temporary power facility is installed and commissioned. 

 

* For identification purpose only 
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Schedule, Capital Cost and Debt Facility 

 

Á The project schedule is currently under pressure due to late delivery of some 

components and slower than anticipated steel erection. Every effort is being made to 

deliver gold as close to the target as possible. 

Á The capital cost estimate remains unchanged. 

Á The Company has signed a $100M standby loan agreement with a syndicate of 

international banks. 

 

Operations Readiness 

 

Á Initial gold ore has been mined and stockpiled in readiness for the start up of 

operations. 

Á Early grade control drilling has confirmed the anticipated gold grades from the relevant 

parts of the resource model. 

Á The process and maintenance leadership teams are now established and preparing for 

commissioning activities. 

 

Exploration and Resources 

 

Á Drilling activities continued at extending the Martabe deposits, specifically Tor Uluala 

North and Horas Barat areas. 

Á Regional drilling programmes have commenced at Tango Papa and Kapur. 

Á Ground exploration activities have commenced in the Southern Corridor area.  

 

PROJECT UPDATE 

 

1. Site Deliveries 

 

More than 85% of materials and equipment have been shipped. The remaining 

deliveries are scheduled to arrive within the next few weeks. There have been delays 

for some of the remaining equipment - the project management team is working 

vigorously with the relevant suppliers to recover this time. 

 

2. Capital Costs 

 

The total estimated capital cost estimate for the project and working capital remains at 

$576M.  

 

To date, commitments of $544M have been made and expenditure of approximately 

$464M incurred. The balance of $112M will be spent in the coming months. 
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3. Construction Progress 

 

Rainfall in October and November 2011 was marginally greater than seasonal average, 

but December at 832 mm was double seasonal average and almost 25% of total 

annual rainfall fell in the month. This heavier rainfall impacted some activities 

significantly and others to a lesser degree.  

 

Concrete works remained a focus during the quarter and concrete placement is 

currently greater than 80% with the remaining key works planned to be completed in 

coming weeks. 

 

All large tankage for the process plant is complete including internal lining and external 

painting. The raw water tanks are complete. The Waste Water Treatment Plant (WWTP) 

tankage is all erected and in the process of being installed. The remaining large tank 

structure is the 48 metre diameter WWTP thickener which is currently under 

construction on site. 

 

The prime project focus has shifted from concrete to steel and mechanical installation. 

Both the Ball and SAG mills are fully assembled and erected, mill motors in place, ring 

gears installed and ancillary equipment being completed. Steelwork on top of and 

around the CIL tanks is well advanced as well as around the milling area. The progress 

of steel erection has been slower than planned and alternative strategies are being 

implemented to reverse and recover any lost time. In coming weeks, steel erection in all 

other areas is anticipated to accelerate rapidly. 

 

Steel process plant piping has started to be installed on piperacks. 

 

The Electrical and Instrumentation contractor has mobilized to site and commenced 

activities in a number of areas. 

 

In the last quarter, the Administration building, the Clinic and the final accommodation 

units have been completed and handed over. On 14 January 2012, a significant cultural 

event occurred, with a formal Batak ceremony being conducted by ten Kings from the 

local communities closest to the mine inaugurating the opening of the Administration 

Building which has been built in the local Batak style. The Kings conferred the name 

ñSopo Nauliò (beautiful house) on the Administration Building. See Appendix 1 for 

photographs of this event.  
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The high voltage (ñHVò) switchyard is currently being commissioned with power supply 

from 13 of the 32 diesel generator sets now installed and operational.  Electrical power 

is now available for commissioning. 

 

Construction of the TSF has been slower than planned primarily due to excessive wet 

conditions, although recent activities have been positive and efforts are focused on 

recovering lost time. 

 

One of the Sedimentation Dams is structurally complete with the other at 70%. The 
liners for both dams are anticipated to be completed by the end of February 2012. 
 
See (Appendix 1) for some recent photographs. 
 

4. Schedule 

 

Due to recently advised late deliveries of switchrooms and also conveyor steelwork, as 

well as slower than planned erection of steelwork on site, there is a potential slippage to 

the schedule. A number of mitigation strategies have been implemented which are 

likely to have a positive impact. Every effort is being made by all construction teams to 

achieve earliest gold production whilst ensuring the highest quality and maintaining the 

excellent safety record. In the next few weeks the results of the current mitigation 

activities will be reviewed. Considerable effort is being applied to recover any lost time. 

 

Notwithstanding the above challenges, most areas of the project remain on schedule - 

power supply, mill installation, tank installation etc.   

 

5. Operations Readiness 

 

Grade control (GC) drilling commenced early in the last quarter with more than 2,900 

metres drilled and 2,981 samples processed. The assay results from the GC drilling 

have confirmed the resource model for those areas. 

 

With the GC results being regularly reported, ore mining and stockpiling activities are 

about to ramp-up in preparation for process plant operations. 

 

The assay laboratory construction and implementation has not been achieved in the 

timeline provided by the contractor. Support and assistance by G-Resources has been 

required to accelerate this activity which is now expected to be completed in February 

2012. 
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The operations and maintenance leadership team is now in place, process plant 

operator training is about to commence and commissioning planning and general 

operations preparation is well advanced. 

 

Some of the first fill of reagents is anticipated to be delivered to site in the next few 

weeks. 

 

The sourcing of maintenance spares is well underway with ordering and deliveries 

anticipated in coming weeks. 

 

6. Financing 

 

On 5 December 2011, the Company announced that it had executed a $100M 

Revolving Credit Facility Agreement with BNP Paribas, Hang Seng Bank Limited and 

Sumitomo Mitsui Banking Corporation (ñFacilityò). This Facility will be available for 

Martabe project completion if required and for general corporate purposes thereafter. 

Subsequently the Commonwealth Bank of Australia has been included in the 

consortium. 

 

At the end of December 2011, the Company had $154M cash on hand which will be 

used to fund the remainder of the project cost and service working capital, exploration 

and overhead costs up to first gold production. Any delay in project delivery could have 

an impact on final project costs, but at this stage this is not considered to be significant.  

 

7. Exploration and Resources 

 

Exploration work continues around the Martabe project area, and is increasingly being 

directed to regional exploration. Drilling has been underway at the Tor Uluala and Horas 

Barat deposits near Martabe, and at the Tango Papa and Kapur Prospects on the 

1,639km2 Contract of Work (ñCOWò). Refer to (Figure 1) for deposit and prospect 

locations at Martabe, and (Figure 2) for regional prospects. 
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Figure 1. Deposit and Prospect locations on the Martabe Project area 
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Figure 2. Prospect locations on the Martabe COW. 
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Near Mine Exploration 

 

Drilling continues at the Tor Uluala deposit following the release of an initial resource 

estimate in September 2011. This drilling has discovered extensions of the deposit to the 

north of Tor Uluala, and defined additional mineralised zones parallel to the current 

resource block model along its +1km strike length. A further thirty holes have been drilled 

since the drill hole database was closed for the Tor Uluala Mineral Resource Estimate in 

September 2011. 

 

This recent work has extended the known mineralisation 150 metres to the north, with 

northern and depth extensions remaining open. Below (Figure 3) shows a northern section 

at 170150mN with near surface, oxidized mineralisation. The current resource block model 

stops at approximately 170050mN.  

 

Figure 3. Section 170150mN, Tor Uluala North showing previously unreported diamond 

drill holes. 

 

 

Significant intersections are low grade oxide zones near surface, for example:  

 

¶ APSD1143: 16.0m @ 0.98 g/t gold, 15g/t silver from 43.5m. 

 

Also within the immediate area surrounding the Tor Uluala block model, drilling has defined 

additional zones of mineralization to the east and west. These are typically near-vertical, 
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parallel zones to the previously identified mineralised bodies which were not included in the 

initial Tor Uluala Mineral Resource Estimate. This drilling has intersected both oxide and 

primary mineralisation types.  

 

(Figure 4) shows these new interpreted zones on section 169650mN, approximately in the 

middle of the resource. The block model used for the Mineral Resource Estimate is also 

shown. It is evident from this work that the block model is likely conservative and that recent 

additional drilling is likely to result in an increase to the Tor Uluala Mineral Resource 

Estimate. 

 

Figure 4. Section 169550mN, Tor Uluala Deposit  

 
 

Drilling is in progress at the Horas Barat prospect. This drilling is testing the trend 

extensions of previously reported (6 October 2011) high grade results, including: 

 

¶ 11.0 metres @ 26.2 g/t gold, 23 g/t silver; 

¶ 9.5 metres @ 7.10 g/t gold, 42 g/t silver. 

 
Initial results from the latest program at Horas Barat are shown in (Figure 5) below, and 
include: 
 

¶ APSD1161: 19.7m @ 2.96 g/t Au, 5 g/t Ag from 145.3m depth (including 1.2m 

@29.1 g/t Au from 162.5m depth); 

¶ APSD1166: 16.5m @ 1.16 g/t Au, 2 g/t Ag from 35.5m depth. 
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Figure 5. Section 164700mN, Horas Barat Deposit 

 
 
Regional Exploration 
 
At the Tango Papa Prospect area 20 kilometres to the north of the Martabe Deposits, a first 

stage program of six diamond drill holes has been completed. One of these holes 

intersected an interpreted zone of altered and weakly mineralized colluvium (rock rolled 

down a slope by gravity) or landslide material. Final results for this drilling are awaited.  It 

is interpreted that this material is rolling from a mineralized system which forms the crest of 

a hill, over which is mapped surface alteration with a coincident geophysics resistivity 

anomaly. This is one target within a cluster of altered hills and cliffs at Tango Papa, covering 

a total area of about six square kilometres. Surface rock sample results up to 20 g/t gold 

have been returned from the Tango Papa Prospect, which is targeted for both near surface 

epithermal gold and buried porphyry copper-gold potential.   

 

At the Kapur prospect, 25 kilometres south east of the Martabe Deposits, a program of 

drilling has commenced to follow up previous results. Of the twenty-four holes drilled in 

2007, thirteen returned significant intersections. Best results from this previous drilling 

program include: 

 

¶ AKSD009: 27.1m @ 3.21 g/t gold, 1 g/t silver from surface; 

¶ AKSD010: 9.1m @ 15.29 g/t gold, 11 g/t silver from surface; 

¶ AKSD014: 22m @ 0.71 g/t gold, 42 g/t silver from 27m. 
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These intersections may not represent true widths of mineralisation. The location of drill 

holes is shown in (Figure 6) below. Early drilling is designed to confirm these results with 

selected twinning of holes and to provide infill results between previous intersections. 

  
Figure 6. Map of Kapur Prospect showing diamond drill hole locations and significant 

intersections, IP resistivity (as colored image with white high resistivity and violet 

low) and gold in soil anomalies.  

 

 

At the Southern Corridor Prospect area, exploration is targeting previously identified 

magnetite skarn mineralisation and epithermal alteration systems. Exploration targets are 

buried porphyry copper and associated copper-gold skarns, and low sulphidation and high 

sulphidation epithermal systems. Community and government relations work has 

successfully commenced and field camps are being established in preparation for field work 

and surface geophysics. A substantial amount of high quality historical data is available and 

it is anticipated that initial drill targets will be rapidly defined after field work commences in 

January 2012. 
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The Kapur Prospect lies within production and limited production forest areas, and the 

Tango Papa and Southern Corridor Prospects are covered largely by protected forest area 

with some privately held land (Tango Papa) and some limited production forest (Southern 

Corridor). PT Agincourt Resources has appropriate rent use permits issued by the Ministry 

of Forestry which allows exploration on these areas. 

 

Competent Person Statement 

 
References to resources and exploration results in this statement have been approved for release by Mr Shawn 
Crispin, MAusIMM (CP), who is a Competent Person as defined by the JORC Code (2004). He is a full time 
employee of G-Resources and has consented to the inclusion of the material in the form and context in which it 
appears. 

 

About Martabe 

 

The Martabe project is located on the western side of the Indonesian island of Sumatra in 

the Province of North Sumatra, in the Batangtoru sub-district (Figures 1 and 7). The 

project is established under a sixth generation COW which was signed in April 1997. The 

COW defines all of the terms, conditions and obligations of both G-Resources and the 

Government of Indonesia for the life of the COW.  

 

Martabe, with a resource base of 7.86 million ounces of gold and 73.48 million ounces of 

silver, is G-Resources Groupôs core starter asset, around which a globally competitive, 

Asia-Pacific focused gold company will be built. Already in construction, Martabe is 

expected to commence production at the Purnama pit in 2012 at a rate of 250,000 ounces 

per annum of gold and 2-3 million ounces per annum of silver at an anticipated life of mine 

low cash cost of below $250 per ounce of gold.  

 

G-Resources is seeking to rapidly grow production to more than one million ounces of gold 

annually through exploration of the large and highly prospective COW area and through 

acquisition of other quality gold assets. The Martabe project enjoys the strong support of 

the Indonesia Central, Provincial and Local Governments and the nearby communities of 

Batangtoru. 

 

 By Order of the Board 
 G-Resources Group Limited 
 Peter Geoffrey Albert 
 Chief Executive Officer 

Hong Kong, 17 January 2012 

 

(In this announcement, ñ$ò means ñUS$ò) 
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As at the date of this announcement, the Board comprises: 

(i) Mr. Chiu Tao, Mr. Owen L Hegarty, Mr. Peter Geoffrey Albert, Mr. Ma Xiao, Mr. Wah 

Wang Kei, Jackie, Mr. Hui Richard Rui and Mr. Kwan Kam Hung, Jimmy as executive 

directors of the Company;  

(ii) Mr. Tsui Ching Hung as non-executive director of the Company; and  

(iii) Mr. Or Ching Fai, Ms. Ma Yin Fan and Mr. Leung Hoi Ying as independent 

non-executive directors of the Company.  

 
For media or investor enquiries please contact: 
 

Hong Kong: Melbourne, Australia: 

Mr. Richard Hui Mr. Owen Hegarty 

T. +852 3610 6700 T. +61 3 8644 1330 

 

Mrs. Tracey Fanning Mrs. Murraya Nuzli 

T. +852 3610 6700 T. +61 3 8644 1330 
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Figure 7. Martabe Project Location. 
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Appendix 1 

Martabe site aerial view on 7 January 2012 

 

Plant site 
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Process plant 

 

CIL tanks complete 


