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TONIC INDUSTRIES HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 978)
SUPPLEMENTAL IN RELATION TO 

TERMINATION OF SUBSCRIPTION AGREEMENT 
UNDER GENERAL MANDATE
Reference is made to the announcement of Tonic Industries Holdings Limited (the “Company”) dated 29 October 2009 in relation to the termination of subscription agreement under general mandate. As stated in the announcement, the Subscriber regarded that the litigations of the Group may adversely affect the business position of the Company. Litigations of the Group are referred to:

	
	Plaintiff
	Defendant
	Amount

	1)
	Super Victory Enterprises Ltd
	Tonic Electronics Ltd*
	USD85,987.45

	2)
	JC Electronic Ltd
	Tonic Trading Development Ltd*
Tonic Electronics Ltd*
	HKD4,743,443.67

HKD10,541,664.26


* wholly-owned subsidiaries of the Company

The above litigations were related to failure of payment of raw materials to plaintiffs which were vendors of the Group. The litigations were related to dispute on the quality of raw materials and were on initial stage. The Board of Directors (the “Board”) considered that this is not price sensitive in nature as the total amounts of litigations were not material. No announcement was made. 
By order of the Board 

Tonic Industries Holdings Limited

Ling Siu Man, Simon

Chairman and Managing Director
Hong Kong, 29 October 2009
As at the date of this announcement, the Board comprises Mr. Ling Siu Man, Simon, Mr. Wong Ki Cheung, Ms. Li Fung Ching, Catherine and Mr. Lam Kwai Wah as Executive Directors and Mr. Pang Hon Chung, Mr. Cheng Tsang Wai and Dr. Chung Hing Wah, Paul as Independent Non-executive Directors.
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