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ANNOUNCEMENT OF INTERIM RE SULT £
FOR THE SIX M ONTHS ENDED 31 DECEMBER 2009

FINANCIAL RE SULT £

The board of directors(the OBoatQ of Bossini International Holdings Limited (the
OCompanyO) announces the unaudited consolidated results of the Company and its
subsidiaries (he OGroupO or OBims®)for the sx monhs erded 31 Decerber 2009,
together with the comparative figures for the six months ended 31 December 2008, as
follows:

Condensed consolidated statement of comprehensive income
Six months ended

31 Decembe

2009 200¢

(Unaudi'Eed) (Unaujiged)
Notes HK$O000 HK$O000

Revenue 2 1,171,231 1,185,600
Cost d sdes (571,602 (590,789
Gross profit 599,62¢ 594,816

Otherincome 3 4,737 7,94¢
Selling and distribution costs (394,504) (391,205)
Administraive expenses (126,301) (125,629
Other operating expenses (19,597 (27,078)
Profit from operating actvities 63,96¢ 58,853
Finance costs 4 (2,695) (790)
Profit before tax 5 61,269 58,063
Tax 6 (11,219 (6,546)

Profit for the period attributable t o
equity holders d the Company 50,055 51,517




Condensed consolidated statement of cqgmehensive income(continued)

Notes
Other comprehendve income
Exchange redignment

Deferred tax rdating to revauation o
leasehold land and buildings

Other compréensve incomefor the
period, net of tax

Total comprehensive income for the
period, net of tax

Dividend per shae 7

Earnings per share attibutable to
ordinary equity holders of the Conpany 8

Badc

Diluted

Six months ended
31 Decanber

200¢ 200¢
(Unaudited) (Unaudited)
HK$O000 HK$O000
(19) (3,822)
47 47
28 (3,77)
50,083 47,742
HK 1.1 cents HK1.0 cent
HK 3.14 cents HK3.24 cent
HK 3.12 cents HK3.24 cent




Condensed consotlated statement @ financial postion

At At
31 December 2009 30 June 209
(Unaudited) (Audited)
Notes HK$O000 HK$O000
Non-current assets
Property, plant and equipment 126,45 178464
Investment property 35,33¢ -
Trademark 1,164 1,164
Deferred tax assets 3,115 3,29(
Deposits paid 53,773 62,967
Total non-current assets 219,8® 245,885
Current assets
Inventories 281,49 280,9&
Debtas 9 82592 55143
Bills receivable 21,93¢ 9,78:<
Depositspaid 41,93% 33,93¢
Prepayments and other receivables 56,856 43,250
Tax recoverable L 269
Pledged bank deposits 1,526 1,486
Cash and cashgaivalents 447,665 340,774
Total current asset 933,99: 765,626
Current liabilities
Trade creditors, other payables and accrualslC 225,054 185,067
Bills payable 29,617 4,837
Tax payable 44 94¢ 50,640
Due to related copanies 17,954 9,206
Derivative financial instruments L 3,265
Interest-bearing bank borrowings 118,34: 77,621
Provision 6,69¢ 6,584
Total current liabilities 442 .61( 337,22(
Net current asset 491,38« 428406
Total assets less currentibilities 711,18¢ 674,291
Non-current liabilities
Deferred tax liahlities 2,583 1,531
Net assets 708,60¢€ 672,760
Equity
Issual captal 159,625 159,392
Reserves 531,42: 497,42¢
Proposd dividerd 17,559 15,939

Total equity 708,60¢ 672,760

(@8]



Notes to the condensed consdhted interim financial statements

1.

Bass d preparation and impact of new and revsed Horg Kong Financial Reporting
Standards

These codensel consdidated inteim finandal statements are prepdren accodance wth Hong
Kong Accountirg Standard (OHKASO) 34 Olnterim Financial Reg@®tissuedbthe Hory Kong
Institute of Certified Public Accountants and the disclosure requirements of Appefhidx the
Rules Governig the Listing of Securities on The Stock Exchgenof Horg Kong Limited (the
OStok ExchangeQ)

The accountig policies and basis of preparation adopted in the preparation of the interim financial
statements aréné same ashbse usd in the annu&afinanca statementsor the year eded 30 June
2009, except in relation to the follongmew and revised Ha@nKong Financial Reportig Standards
(OHKFRSsO, hich asoindude HKASs anl Interpretaitons) hat dfect he Group ad are alopted

for the first time for the curremperiodOs financial statements:

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revsdal)
HKAS 32 and HKAS 1
Amendments

HKAS 39 Amendment

HKFRS 1 and HKAS 27
Amendments

HKFRS 1(Revsdal)
HKFRS 2 Amendments

HKFRS 3 (Revised)
HKFRS 7 Amerdments

HKFRS 8
HK(IFRIC)-Int 15
HK(IFRIC)-Int 16
HK(IFRIC)-Int 17
HK(IFRIC)-Int 18
Annud improvement
project
Annud improvement
project

The adoption of the above new and revised HKFRSs has had no significant impact on the GroupOs

Presentation dFinancial Statements
Borrowing Cost
Consdidated and Separate Financia Statemerst
Amendments to HK& 32 BFinancial Instrumens:
Presentaton and HKAS 1 BPresentation bFinancid
Statements B Puttable Financial Instrumentsl an
Obligations Arising on Ligudation
Amendment to HKAS 39%ancial Instruments:
Recognition ad Measurement Dligible Hedged Items
Amendments to HKFRS EiBt-time Adoption bHKFR& and
HKAS 27 BConsdidated and Separate Financia
Statements B Cost @an Investment in a Subsidiary, Jontl
Controlled Entity or Associat
First-time Adoption d HKFRSs
Amendments to HKFRS 3Hare-base
Payment B VestmConditions ard Cancél ations
BusinessCombinations
Amedments to HKFFS 7 BFinancid Instrumens:

Disclosure B ImprovinDisclosures about Financial Instruments

OperatingSegment

Agreementdgor the Construction bReal Estat
Hedges of a Net Investment in a Foreign Operatio
Distribution d Non-cas Assets to Owner

Trander of Assetdrom Customey

Improvements to HKFRSs 2008

Improvements to HKFRS200¢

resuts d operatons am finangal postion.



Segment information

An anaysis of the GroupOs revenue and profit/(loss)bbsiness sgment is not presented as
the GroupOs revenuedarestts are prdominanty derived from the retaling ard distibution o
garmerns.

An anaysis of the GroupOs revenue and profit/(logspéographical sgment for the six months
ended 31 Decermer 2009, togdter with the comparave figuresfor the correspoding perod in
2008, is as follows:

Hong Kong Mainland China Taiwan Singapore & Malaysia Consolidatal
200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢ 200¢
(Unaudited) ~ (Unawlited) (Unaudited) (Unaulited) (Unaudited) (Unaulited) (Unaudited) (Unawliited) (Unaudited) —(Unaudited)
HKS0000  HKSO000  HKSOOD  HK$OO00  HK$OOO  HK$O000  HK$OOO  HKSO000  HKSO00  HK$DOOO

Segment revenie
Sales to external customers 642010 687732 273,963 234534 129972 138871 125286 124463 1171231 1185600
Otherincome 1,351 1,748 2,356 2,956 235 441 1 6 3,956 5,151
Totd 643361 689480 216319 237490 130207 139312 125300 124469 1175187 1,190751
Segment result 83,002 76,150 (8,520 (7,755) (3,932 (12596) (7,367 25% 63182 56,065
Interestincome 781 2,19¢
Prdit from operaing

actiities 63964 58,852
Finance cost: (2,695) (790
Profit before tax 61,269 58,063
Tax (11,219 (6,546)
Prdiit for the perod 50,055 51517

o



Other income
Six months ended

31 Decanber
200¢ 2008
(Unaudited) (Unaudited)
HK$000 HK$000
Interestincome 781 2,798
Claims recevied 1,693 1,08¢
Royaty income 958 948
Compensation received 23C 771
Gross rentaincome 118 13¢€
Others 957 2,208
4,737 7,949

Finance cost

Six months ended
31 December

200¢ 200¢

(Unaudited) (Unaudited

HK$O00 HK$000

Interest orbark loans wolly repgable within five years 2,695 79C

Profit before tax
The GroupOs profit before tax is arrived at aftergihgi(crediting):

Six months ended

31 Decanber
200¢ 2008
(Unaudited) (Unaudited
HK$000 HK$000
Provsionfor inventory 3,940 4172
Depreciation 38,708 39,292

Fair value gans, net orderivative financaal instruments
b transactions not quatihg as hedes

(3,265 (4,382




Tax

Hong Kong profits tax has been provided at the rate of 16.5% (2008: 16.5%) on the estimated
assesshle prdits aising in Hong Kongduring the perod. Taxes on pribts asses$de dsewhere

have been calculated at the rates of tax prewvagilinthe countriegurisdictions in which the Group
operatespaseal on exsting legslation, interpretaitons am practcesin respecthered.

Six months ended
31 December

200¢ 200¢
(Unaudited) (Unaudited
HK$000 HK$O00
Current  Hog Kong
Chargefor the perod 13,854 10,206
Current B Elsewher
Chargefor the perod 212 2,20¢
Overprovision inprior periods (4,127) (5,669
Deferred 1,275 (199
Tax chage for the period 11,21« 6,546
Dividend
Six months ended
31 Decanber
200¢ 2008
(Unaudited) (Unaudited
HK$000 HK$O00
Interim dividend B HK1.1 cent$2008: HK1.0 cent
per ordinay share 17,559 15,932

Earnings per share attributable to ordinary equity holders of the company

The calculation of basic earnings per share is based on the profit attributable to ordinary equity
holders of the Companfor the six months ended 31 December 2009 of HK$50,055,000 (2008:
HK$51,517,000) and the weighted average number of ordinary shares of 1,594,310,622 (2008:
1,588,4%,829) in issue durigthe period.

The calculation of diluted earrgs per share is based on the profit attributable to ordieguity

holders of the Company for the six months ended 31 December 2009 $60:365,000 (2008:
HK$51,517,000). The wghted averge number of ordingr shares used in the calculation is the
1,594,310,622 (2008: 1,588,495,829) ordinary shares in issue during the period, as used in the basic
earnings per share calculation and the weighted average number of ordinary sharéd,898,0
(2008: 3,906,81) assumed to have been issued at no consideration on the deemed exercise or
converson o all dilutive potenital ordinary $aresinto odinary ares



9.

10.

Debtors

Other than cash and credit card sales, the Group normgahts credit periods of up ®0 days to
its trade customers

An agel andysis d debtors hat are not conderad to be impadared, basel on the due date,is as
follows:

At At

31 Decamber 2009 30 June200¢

(Unaudited) (Audited)

HK$000 HK$O00

Neitherpast due nor ipaired 75171 45,681
Less bhan 1 mont pastdue 4,594 4,824
1 to 2 monthgast due 1,073 996
2 to 3 monhs pastdue 548 1,052
Over 3 months 1,20¢ 2,589
82,592 55,143

Trade creditors, other payables and accruals

Included in trade cralitors, oher paydles am accruas is a trale cralitors balance ¢
HK$66,312,000 (30 June 2009: $85,197,000)

An agal andysis d trade cralitors as attie balance seetdate,basal on the paymentue date,is as
follows:

At At

31 December 2009 30 June200¢

(Unaudited) (Audited)

HK$000 HK$O00

Current 31,271 11,452
0 to 30days 17,602 15,618
31 to60 days 10,915 3,424
61 to 90 days 1,549 2,031
Over 90 dgs 4,975 2,672
66,312 35,197




INTERIM DIVIDEND

The Boad has dedared an intefim dividend of HK1.1 cents (2008: HK1.0 cent) per
ordinary $are to darenolders whose names appear onetpincipa or brand regster

of members of the Company in Bermuda or Hong Kong respectively (collectively
the ORgister d MembersO) as ahé dose d¢ business on 13 Apk 2010. The inteim
dividend will be pad on orbefore 27 Apil 2010.

CLOSURE OF REGISTER OF MEMBER &

The CompagOs Rgister d Members will be dosel from Thursday, 8 April 2010 to
Tueglay, 13 Aprl 2010, both daysinclusve, during which pernod no tranger d shares

will be registered. In order to qualify for the interim dividend, all transfer forms
accompared by the rdevant $are cerifi cates mustoe lodged with the CompagOs
brandh share registrarsin Horng Kong, Computereare Hom Kong Investor Serices
Limited of Shes 1712-6, 17th Floor, H®well Centre, 183 QueenOs Road East,
Wanchai, Hog Kong not later than 4:30 p.m. on Wednegda April 2010

MANAGEMENT DI SCUSSON AND ANALY SIE

The first half of the financial year 2009/10 was a period of mixed challenges for the
Group. While the economies in certain Asian and gngrmarkets have showngsis d
recovey, some obers are st struggling in the dtermah of the global finanaal tsunam
where consumer confidence has yet to revive.

At the retal levd, we mantained a stedy growth of busnessin our mgor core makets.

On the other hand, the negative impact of the financial tsunami still lingers in certain
overseas markets, our export franchgsibusinesses have been affected to a certain
degree. Nevetteless, he GroupOs permance ad compeitivenesshave seen Igyht
improvements marked by positive overall same-store sales growth.

Facel with uncertantiesin the global maiketpace, he GroupOBcus remined squardy
on these strategic initiatives

1. Maintaining a steady pace ® modest expan®n mosly through frandising
businesses in Mainland China

2. Erhandng brand value trough license prgramme ad promotons d e happ/O
brand value.

3. Optimising operatond efficiendes partculary in inventoy man&ement.

We are pleased to report that these sgiateyielded decent results dugrthe first hal
of the fiscd year umer revew.



FINAN CIAL PERF ORMAN CE

The GroupOs revenue for the six months ended 31 December 2009 recorded a slight
decline of 1% and stood at HK$1,171 million (2008: HK$1,186 million). Gross profit
margin improved 1% point t®1% (2008:50%). Operating profit increased 9% to
HK$64 million (2008: HK$59 million), while operating profit margin stood at 5% (2008:

5%).

Profit for the period attributable to equity holders was3®& million (2008: HK$52
milli on). Basc earnngs per siare was HK3.14 cents (2008: HK3.24 cents).

The Group maintained a healthy financial position with an improved net cash balance
of HK$331 million as of 31 December 2009 (30 June 2009: HK$265 million),
approximately HK82 million higher than the balance as of 31 December 2008. Cash
and bank balances amounted to $4K9 million (30 June 2009: HE342 million),
approximatey HK$126 million higher than the balance as of 31 December 2008

As at 28 February 2010, the GroupOs net cash balance further increase@48b HK
million, while cash and bank balances rose to HK$577 million.

Operating Efficienaes
The Group achieved same-store sales growth of 2% (2008: 1% growth) in the period

under review, which was maklattributable to an accelerated 8% same-store sales
growth in Hong Kong (2008: 4% growy.

Total retail floor area increased to 735,400 sq. ft. as of 31 December 2009 (2008:
653,300 sq. ft.), a 13% increase or 82,100 sq. ft. higher than those as of 31 December
2008. Overall net saleper 9. ft. for the Grop declined 7% to HK2,500 (2008:
HK$2,700). Inventoy turnover improved to 44 ga (2008: 59 dgs).

1C



The GroupOs operating expenses for the six months ended 31 December 2009 accounted
for 46% of the GroupOs revenue (2008%3. Here is the breakdown of operatioost

Operating Cost Analyss

For the 6 months ended 31 Decenber

200¢ 2008

% of % of Change

HK $ million revenue HK$ million revenue (%)

Revente 1,171 10®% 1,186 100% DN
Selling and distribution costs 395 33% 391 33% +1%
Administrative epensa 126 16 126 11% +1%
Other operaing expenses 20 b 27 2% P28
Total operating expenses 541 46% 544 40k D%

BUSINESSREVIEW
Network Expanson

The Group has presence in 33 countries and regions across the globe. As of 31 December
2009, the Grop had a total of 1,335 stores (2008: 1,090), a net increase of 245 stores
compared to 31 December 2008. Of these, 592 (2008: 493) were \direntkged stores

and 743 (2008597) were globally franchised stores.

As for internatond busness netwds, in light of the prevaing we&k maiket cordition,

the number of franchised stores dropped by 3 to 433 stores (2008: 436). We remained
focused on seekghmodest expansion in the Mainland China market dutire period

under revew, to his erd the Group dded to this maket 101 newdirecly manaed

stores and 149 franchised stores paned to 31 December 2008.

Following the initial laundesin Mainland China, Horg Kong and Singapore makets,

new ObossinistyleO shops were opened in Taiwan and Morocco during the period under
review.
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The following is a breakdown of stores by geographical location and store type:

31 December200¢ 31 Decenber 20@8

Directly Directly

managed Franchisal managied Franchised

stores stores stores store

Hong Kong 41 13 42
Mainland China 417 310 316 161
Taiwan 84 E 87 b
Singapore 29 E 30 b
Malaysia 21 E 18 b
Other countries and regions b 43¢ b 4%
Total 592 743 493 597

Marketing and Branding

The Group has alwas been focused on innovative markgtiactivities to stregthen

brand value. To further ernance he sprit of our ®e happ/O brand philosopy, in
November 2009 we invited Karena Lam, one of the happiest faces in town, to display our
happy winter cdlecton.

Co-branded and Licensed Products

The co-branded licensing programme is one of BossiniOs strongest brand-building
strategies. By working with internationaly renowned licensig partners who share
common véues an tamget customergroups wth Bossni, we dm to bolster our ©e
happyO brand image and enhance our overall brand awareness.

bossini x Campbell Squ

Building on ourbrand value propogion d (e happ/O, Bosi rolled out a vntage
limited edition d CampbellOs Cibecion across e Ada regon in Septerber 2009.

This line offers a wide range of colourful tee-shirts for men, ladies, children and babies,
featurng pictures & vibrant Campell Soup cans, tomatoes cdaother trerdy elements.

1tOs anighly attractve cdlecion that appebs to customersfaall age groups.

bossini x Paldington Bear

Paddington Bearis afamous, cddly characterfrom Ergland beloved by fans d all ages.
Basa on tis popuar daracter, Bogsi launded a line d coourful and cute items
starting in November 2009. Thaossini x Paddington Beaseries adpted the classic
English OPddington BearQcon as he man desgn moif ard the entre line was warry
recaved by shoppersduring the Christmasholiday season.

12



Awards and Recogition

Leveraging our widely recognised brand in Hong Kong coupled with our continuing
efforts to enhance the overall ObossiniO brandeimae once gain took top honours

at the OTVB Wekly The Most Poplar Brard Award 2009 B Tie Most Poplar Apparé
BrandO category from TVB Weekly for two consecutive years. 1tOs a ringing testament to
our successful business performance over the past sexezna.

The Group highly respects and values our people. We were awarded OPeople DeveloperO
by SPRING $ngapore, vihich recanised our teamfor adieving a respectale levd of
stardards in peope devdopment

Operational Performance by Markets

Geagraphically, Hong Kong, which comprises retail and export franchipisales,
remaned the magor revenue coniputor to te Groupduring the perod under revew,
accounting for55% (2008:57%) of consolidated revenue. This was followed by
Mainland China, Taiwan, Sgapore and Malgsia, which accounted for 23% (2008:
20%), 11% (2008: 12%), 9% (2008: 9%)da2®% (2008: 2%), respawtly of the GroupOs
overall consolidated revenue

Hong Kong

During the pefod under revew, Horg KongOs econoyngained steam \ith consumer
sentment improvng ard revtalised locd consumpton power gening groum. The
Group, roots in Hong Kong, capitalised on opportunities and delivered decent retail sales
growth. However,it coud not dfset he sdesdedine arsing from the duggish export
frandhising busness viich for the first ime recoded dedine dter delivering years b

solid growth. As a consequence, revenues generated from Hong Kong declined 7% to
HK$642 million (2008: HK$687 million)

The total number of directly managed stores and total retail floor area in Hong Kong
were 41 stores @ahl141,700 sqft., respeawely, as ¢ 31 Decerber 2009 (2008: 42

and 148,600 sqg. ft.). Same-store sales achieved a remarkable growth of 8% (2008:
4% growth), while net sales per sq. ft. grew by 9% to$6R00 (2008: HI$5,700).
Bolsteral by satsfactoly sdesgrowth, strorg brand equty and effecive cost contrks,
operating profit from Hong Kong reached K84 million (2008: HK$78 million), with

an operating profit margin of 13% (2008: 11%).

Mainland China

Mainland China taday is one & the woldOs most proising maikets, am this is where

the Group is focusing its future business development. However, the competitions in
Mainland China remaned fierceduring the perod under reMew. Same-store &ass postd

a 5% decline (2008: 8%rowth), while we saw an improvintrend towards the second
half of the fiscal year.


















