Corporate Governance and Other Information

CORPORATE GOVERNANCE

The Company is committed to achieving high standards
of corporate governance which we believe is crucial to the
development of the Group and safeguard the interests of the

shareholders of the Company.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code™)
set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) as the
code of conduct regarding securities transactions by the directors .. . d quests, attending the Listing Ceremony
of the Company. All Directors confirmed they have complied

with the required standard set out in the Model Code during the period from 11 June 2007 (date of adoption of the Model

Code) up to the date of this report.

Audit Committee

The Company established an Audit Committee on 11 June 2007 with written terms of reference in compliance with Rule
3.21 of the Listing Rules. The primary duties of the Audit Committee are mainly to make recommendation to the Board on
the appointment and removal of external auditor; review the financial statements and material advice in respect of financial
reporting; oversight of internal control procedures of the Company. At present, the Audit Committee of the Company consists
of three members who are Mr. Yeung Chi Tat, Mr. Wong Ying Kuen, Paul and Mr. Lu Hong Te. All of them are Independent
Non-Executive Directors. Mr. Yeung Chi Tat is the chairman of the Audit Committee.

The condensed interim consolidated financial report for the six months ended 30 June 2007 of the Group is unaudited, but has
been reviewed by KPMG, the auditors of the Company, in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Hong
Kong Institute of Certified Public Accountants, whose unmodified review report is included in the interim report to be sent
to shareholders. The unaudited condensed consolidated interim financial statements of the Group for the six months period

ended 30 June 2007 have also been reviewed by the Audit Committee of the Company.

Remuneration Committee

The Company established a Remuneration Committee on 11 June 2007 with written terms of reference. The primary duties
of the Remuneration Committee are to make recommendation to the Board on the overall remuneration policy and structure
relating to all Directors and senior management of the Group; review performance based remuneration; ensure none of the
Directors determine their own remuneration. The Remuneration Committee consists of three members, namely Mr. Ding
Shizhong, the Chairman, and two Independent Non-Executive Directors, namely Mr. Lu Hong Te and Mr. Wong Ying Kuen,
Paul. Mr. Ding Shizhong is the chairman of the Remuneration Committee.
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Nomination Committee

The Company established a Nomination Committee on 11 June 2007 with written terms of reference. The primary duty of
the Nomination Committee is to make recommendations to the Board regarding candidates to fill vacancies on the Board.
The Nomination Committee consists of three members, comprising two Independent Non-Executive Directors, Mr. Lu Hong
Te and Mr. Yeung Chi Tat, and an executive Director, Mr. Lai Shixian. Mr. Lu Hong Te is the chairman of the Nomination

Committee.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the Code on Corporate Governance Practices contained in
Appendix 14 of the Listing Rule since 10 July 2007 (date of listing of the shares of the Company) except for the deviation from
provision A.2.1, which stipulates that the roles of chairman and chief executive officer should be separate and should not be

performed by the same individual.

Mr. Ding Shizhong is the Chairman and the Chief Executive Officer of the Company. With Mr. Ding’s extensive experience in
sportswear consumer markets, he is responsible for the overall strategic planning and business management of the Group. The
Board considers that vesting the roles of chairman and chief executive officer in the same person is beneficial to the business
prospects and management of the Group. The balance of power and authorities is ensured by the operation of the senior
management and the Board, which comprise experienced and high caliber individuals. The Board currently comprises five
Executive Directors and three Independent Non-Executive Directors and therefore has a strong independence element in its

composition.
PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES

The shares of the Company were listed on the Stock Exchange on 10 July 2007 and accordingly neither the Company nor any
of its subsidiaries as purchased, sold or redeemed any of the Company’s listed securities during the six months ended 30 June
2007.

On behalf of the Board
Ling Shing Ping

Company Secretary

Hong Kong, 12 September 2007
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Independent Review Report to the Board of Directors of
ANTA Sports Products Limited

We have reviewed the interim financial report set out on pages 34 to 54 which comprises the condensed consolidated balance
sheet of ANTA Sports Products Limited (“the Company”) and its subsidiaries (“the Group”) as at 30 June 2007 and the
related condensed consolidated statement of income, and condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six months period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and International Accounting Standard (“IAS”) 34,
“Interim financial reporting” promulgated by the International Accounting Standards Board. The directors are responsible for

the preparation and presentation of the interim financial report in accordance with TAS 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume

responsibility towards or accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly we do not

express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the interim financial report as at 30 June
2007 is not prepared, in all material respects, in accordance with International Accounting Standard 34 “Interim financial

reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

12 September 2007
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Unauditefd Condensed Consolidated |

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2007 — unaudited
(Expressed in thousands of Renminbi)

Six months ended 30 June

2007 2006
Note RMB’000 RMB’000
Turnover 3 1,497,735 494,172
Cost of sales (995,324) (372,350)
Gross profit 502,411 121,822
Other revenue 2,754 814
Other net expenses 45) (228)
Selling and distribution expenses (215,033) (57,097)
Administrative expenses (55,787) (11,628)
Profit from operations 234,300 53,683
Finance costs 4 (1,398) (212)
Profit before taxation 4 232,902 53,471
Income tax 5 (29,627) (611)
Profit for the period 203,275 52,860
Earnings per share
— basic (RMB) 7 0.113 0.029
— diluted (RMB) 7 0.113 —

The accompanying notes form part of this interim financial report.
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At 30 June 2007 — unaudited

(Expressed in thousands of Renminbi)

Non-current assets

Property, plant and equipment
Construction in progress
Lease prepayments

Intangible assets

Total non-current assets

Current assets

Other financial assets

Inventories

Trade and other receivables
Amounts due from related parties
Pledged deposits

Cash and cash equivalents

Total current assets

Total assets

Current liabilities

Bank loans (unsecured)

Trade and other payables

Amounts due to related parties

Advances from the Controlling
Shareholders of the Company

Dividend payable

Current taxation

Total current liabilities

Net current assets/(liabilities)
Total assets less current liabilities
Equity

Share capital
Reserves

Total equity

Total liabilities and equity

The accompanying notes form part of this interim financial report.
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Note

12
13
22(c)
15
14

16
17
22(c)

22(c)

18
20

30 June
2007
RMB’000

247,041
66,435
24,016

4,341

341,833

264,580
273,177
4,106
5,024
162,273

709,160

1,050,993

467,495
15,369

18,101

500,965
208,195

550,028

152
549,876

550,028

1,050,993

31 December
2006
RMB’000

160,806
76,463
24,331

3,566

265,166
1,200
154,466
202,113
52,175

4,900
176,335

591,189

856,355

50,000
325,089
1,597

220,472
21,286

618,444
(27,255)
237,911

51,216
186,695

237,911

856,355
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Unaudited Condensed Consolidated Interim Financial Statements

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2007 — unaudited
(Expressed in thousands of Renminbi)

Attributable to equity shareholders of the Company

Share Capital Statutory Exchange Retained Total

capital reserve reserve reserve profits equity
Note RMB’000 RMB’000 RMB’000  RMB’000  RMB’000 RMB’000

At 1 January 2006 61,060 132 4,141 (1,183) 46,385 111,035
Exchange differences on translation of

financial statements of operations

outside China — — — 6,751 — 6,751
Profit for the period — — — — 52,860 52,860
At 30 June 2006 61,060 132 4,141 5,568 99,745 170,646
At 1 January 2007 51,216 132 18,641 10,974 156,948 237911
Capitalisation upon incorporation of 152 — — — — 152

the Company
Reduction of capital upon Reorganisation 18 (1,216) — — — — (1,216)
Deemed distribution to Controlling

Shareholders 18/20 (50,000) (132) — — 13,896 (36,236)
Increase in reserve arising from

Reorganisation 20 — 141,029 — — — 141,029

Exchange differences on translation of

financial statements of operations

outside China — — — 5,113 — 5,113
Profit for the period — — — — 203,275 203,275
At 30 June 2007 152 141,029 18,641 16,087 374,119 550,028

The accompanying notes form part of this interim financial report.
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For the six months ended 30 June 2007 — unaudited
(Expressed in thousands of Renminbi)

Net cash generated from operating activities

Net cash used in investing activities

Net cash (used in)/generated from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

The accompanying notes form part of this interim financial report.
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Six months ended 30 June

2007 2006
Note RMB’000 RMB’000
199,649 10,014
(88,513) (12,820)

(124,825) 19,788

(13,689) 16,982

176,335 69,916
(373) @27)

14 162,273 86,871
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(@)

Basis of presentation

ANTA Sports Products Limited (“the Company”) was incorporated in the Cayman Islands on 8 February 2007 in
preparing for the listing of the Company’s shares on the Main Board of the Stock Exchange (“Stock Exchange”).
The Company and its subsidiaries (“the Group”) are principally engaged in manufacturing and trading and
distribution of sporting goods including footwear, apparel and accessories. Pursuant to the group reorganisation
(the “Reorganisation”), the Company acquired the issued shares of Anta Enterprise Group Limited (“Anta
Enterprise”) and Motive Force Sports Products Limited (“Motive Force™) by issuing shares to their common
shareholders (“Controlling Shareholders”) and became the holding company of the Group on 16 June 2007.
Details of the Reorganisation are set out in the prospectus of the Company dated 26 June 2007 (“Prospectus”).

The shares of the Company were listed on the Stock Exchange on 10 July 2007.

The Group is regarded as a continuing entity resulting from the Reorganisation under common control.
Accordingly, the unaudited condensed consolidated interim financial statements of the Group for the six months
ended 30 June 2007 and the comparatives have been prepared as if the current group structure had been in
existence throughout the six months ended 30 June 2006 and 2007, or since the respective dates of incorporation/

establishment.

For the purpose of this interim financial report, the assets, liabilities and results of operations of the predecessor
entities have also been included in the Group’s condensed consolidated financial statements up to the date of

completion of the Reorganisation.

The following assets and liabilities that were retained by a predecessor entity, ANTA (Fujian) Shoes Industry Co.,
Ltd. (“ANTA Fujian”), after the Reorganisation have been reflected as a deemed distribution to the Controlling
Shareholders during the six months ended 30 June 2007:

As at 16 June 2007 RMB’000
Property, plant and equipment 1,713
Trade and other receivables and prepayments 2,326
Cash and cash equivalents 37,280
Other assets 2,045
Otbher liabilities and accruals (7,128)
Deemed distribution to Controlling Shareholders 36,236

ANTA Sports Products Limited Interim Report 2007



(b)

Basis of preparation

The interim financial report has been prepared in accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS”) 34, Interim financial reporting, issued by the International

Accounting Standards Board (“IASB”). It was authorised for issuance on 12 September 2007.

The interim financial report has also been prepared in accordance with substantially the same accounting policies

adopted in the accountant’s report set out in Appendix I to the Prospectus (“Accountants’ Report™).

The preparation of an interim financial report in conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and

liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.

In preparing this interim financial report, the significant judgements made by management in applying the
Group’s accounting policies and key sources of estimation uncertainty were the same as those that applied to the

consolidated financial statements in the Accountants’ Report.

The interim financial report contains condensed consolidated financial statements (“interim financial statements”)
and selected explanatory notes. The notes include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and performance of the Group since the Accountants’
Report. The interim financial statements and notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial statements are presented in Renminbi (“RMB”), rounded to the nearest thousand, on the

historical cost basis.

The interim financial report is unaudited, but has been reviewed by KPMG in accordance with the Hong Kong
Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).
KPMG's independent review report to the Board of Directors is included on page 33.

The IASB has issued a number of new and revised IFRSs that are effective or available for early adoption for accounting

periods beginning on or after 1 January 2007. The Board of Directors has determined the accounting policies to be

adopted in the preparation of the Group’s annual financial statements for the year ending 31 December 2007, on the

basis of IFRSs currently in issue.
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The IFRSs that will be effective or are available for voluntary early adoption in the annual financial statements for the

year ending 31 December 2007 may be affected by the issue of additional interpretation(s) or other changes announced

by the TASB subsequent to the date of issuance of the interim financial report. Therefore the policies that will be applied

in the Group’s financial statements for that period cannot be determined with certainty at the date of issuance of this

interim financial report.

The adoption of these new and revised IFRSs did not result in significant changes to the Group’s accounting policies

applied in these financial statements for the periods presented.

()

Business Segment

Segment information is presented in respect of the Group’s business segments. Business segment information is

chosen as the primary reporting format because this is more relevant to the Group’s internal financial reporting

system. In view of the fact that the Group operates mainly in the People’s Republic of China (“PRC”), no

geographical segment is presented. Turnover represents the sales value of goods sold less returns, discounts, value

added taxes and other sales taxes.

The Group comprises the following main business segments:

(i)  ANTA branded products — manufacturing and trading of ANTA branded sporting goods, including

footwear, apparel and accessories (“ANTA Brand”).

(i1))  International branded products — distribution of sporting goods of international brands, including adidas,

Reebok and Kappa (collectively “International Brands™).

Segment results

Turnover

External sales

Segment results

Finance costs

Profit before taxation

Taxation

Profit after taxation

ANTA Brand
Six months ended
30 June
2007 2006
RMB’000 RMB’000

1,447,684 494,172

237,243 53,683

International Brands
Six months ended
30 June
2007 2006
RMB’000 RMB’000

50,051 —

(2,943) —

ANTA Sports Products Limited

Total
Six months ended
30 June
2007 2006
RMB’000 RMB’000

1,497,735 494,172
234,300 53,683
(1,398) (212)
232,902 53,471
(29,627) (611)
203,275 52,860

Interim Report 2007



(a) Business Segment (continued)

Segment assets and liabilities

ANTA Brand International Brands Total
As at 30 As at 31 As at 30 As at 31 As at 30 As at 31
June December June December June December
2007 2006 2007 2006 2007 2006
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Assets
Segment assets 916,950 786,940 104,997 55,707 1,021,947 842,647
Unallocated assets 29,046 13,708
Total assets 1,050,993 856,355
Liabilities
Segment liabilities 412,153 363,685 88,660 28,236 500,813 391,921
Unallocated liabilities 152 226,523
Total liabilities 500,965 618,444
Other segment information
Depreciation 8,301 11,482 1,723 — 10,024 11,482
Amortisation 424 367 — — 424 367
Total depreciation and amortisation 10,448 11,849

(b) Geographical segment

No geographical segment analysis is presented as substantially all assets, turnover and contribution to operating
profit of the Group are attributable to the PRC.

Profit before taxation is arrived at after charging:

Six months ended 30 June

2007 2006

RMB’000 RMB’000

Cost of inventories (i) (note 12) 995,324 372,350

Staff costs (ii) 85,836 30,572

Interest on bank borrowings wholly repayable within five years 1,398 212

Depreciation 10,024 5,474
Amortisation

— lease prepayments 315 258

— intangible assets 109 109

Subcontracting charges (i) 109,736 6,316

Auditors’ remuneration 169 85

Operating lease charges in respect of properties 8,560 —

Research and development costs (ii) 23,283 1,445
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Notes to the Condensed Consolidated Interim Financial Statements

(Expressed in thousands of Renminbi)

6

42

PROFIT BEFORE TAXATION (CONTINUED)

i) Cost of inventories included subcontracting charges as disclosed above.

(ii) Research and development costs included staff costs of employees in the Research and Development Department, which are included in the staff

costs as disclosed above.

INCOME TAX IN THE CONDENSED CONSOLIDATED INCOME STATEMENT

Income tax in the condensed consolidated income statement represents:

Six months ended 30 June
2007 2006
RMB’000 RMB’000

Current tax — PRC income tax
Provision for the period 29,627 611

(1) Pursuant to the rules and regulations of the Cayman Islands and British Virgin Islands (“BVI”), the Group is not subject to any income tax in the
Cayman Islands and BVI.

(if) No provision for Hong Kong Profits Tax has been made as the Group does not have assessable profits subject to Hong Kong Profits Tax for the six
months ended 30 June 2007.

(iii) Pursuant to the income tax rules and regulations of the PRC, provision for PRC enterprise income tax is calculated based on a statutory rate
of 33% of the assessable profit of the companies comprising the Group, except for certain subsidiaries, which have not yet commenced business

operation, or have not generated taxable income, or are exempted or taxed at preferential rates ranging from 12% to 15%.

During the period, a subsidiary was entitled to a tax concession period of one year, during which it was fully exempted from PRC enterprise
income tax. Two subsidiaries which are foreign investment enterprises are entitled to tax concessions whereby the profit for the first two financial
years beginning with the first profit-making year is exempted from income tax in the PRC and the profit for each of the subsequent three years is

taxed at 50% of the prevailing tax rate set by the local authorities.
From 1 January 2008, as a result of the Fifth Plenary Session of the Tenth National People’s Congress which passed the enterprise income tax law
of the PRC, the enterprise income tax rate for domestic and foreign enterprises is expected to be unified at the standard rate of 25% over a five-

year transition period. However, the new tax law has not set out the details as to how the existing preferential tax rates currently applied to certain

subsidiaries will gradually increase to the standard rate of 25%.

DIVIDENDS

The Board of Directors does not recommend the payment of an interim dividend for the six months ended 30 June 2007
(six months ended 30 June 2006: RMB nil).
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The calculation of basic earnings per share for the six months ended 30 June 2007 is based on the profit attributable to
equity shareholders of the Company for the period and on the assumption that 1,800 million shares were in issue as if
the shares issued as at the date the Company became the holding company of the Group were outstanding throughout

the entire period.

Diluted earnings per share is calculated based on the weighted average number of ordinary shares in issue adjusted for
the potential dilutive effect caused by the share options granted under the Pre-IPO Share Option Scheme (note 19(a))
assuming they were exercised. No disclosure of diluted earnings per share for the six months ended 30 June 2006 has

been made as there were no potential dilutive ordinary shares outstanding during that period.

2007 2006

RMB’000 RMB’000

Net book value, at 1 January 160,806 138,127
Additions 39,782 8,371
Transfer from construction in progress (note 9) 58,298 1,042
Disposals (net carrying amount) (1,821) (536)
Depreciation charge for the period (10,024) (5,474)
Net book value, at 30 June 247,041 141,530
2007 2006

RMB’000 RMB’000

At 1 January 76,463 29,812
Additions 48,270 3,010
Transfer to property, plant and equipment (note 8) (58,298) (1,042)
At 30 June 66,435 31,780

Interests in leasehold land represent prepayments of land use rights premiums to the PRC authorities. The Group’s
leasehold land is located in the PRC, on which manufacturing plants were built. The Group is granted land use rights for
a period of 50 years.
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Notes to the Condensed Consolidated Interim Financial Statemen

(Expressed in thousands of Renminbi)

11

12
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INTANGIBLE ASSETS
2007 2006
RMB’000 RMB’000
Net book value, at 1 January 3,566 1,657
Additions 1,664 851
Disposals (net carrying amount) (780) —
Amortisation for the period (109) (109)
Net book value, at 30 June 4,341 2,399
INVENTORIES
30 June 31 December
2007 2006
RMB’000 RMB’000
Raw materials 123,694 102,306
Work in progress 18,498 2,390
Finished goods 122,388 49,770
264,580 154,466

An analysis of the amount of inventories recognised as an expense is as follows:

Six months ended 30 June

2007 2006

RMB’000 RMB’000

Cost of inventories sold 994,643 372,325
Write-down of inventories 681 25
995,324 372,350
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TRADE AND OTHER RECEIVABLES

30 June 31 December
2007 2006
RMB’000 RMB’000
Trade receivables 145,757 78,256
Deposits and prepayments 114,276 102,826
Others 13,144 21,031
273,177 202,113
All of the trade and other receivables are expected to be recovered within one year.
An ageing analysis of the trade receivables is as follows:
30 June 31 December
2007 2006
RMB’000 RMB’000
Within 3 months 145,676 73,844
3 months to 6 months — 1,508
6 months to 1 year 81 2,597
Over 1 year — 307
145,757 78,256
The Group normally grants a credit period of 30 to 90 days to its customers.
CASH AND CASH EQUIVALENTS
30 June 31 December
2007 2006
RMB’000 RMB’000
Deposits with banks 20,000 56,025
Cash at bank and in hand 142,273 120,310
162,273 176,335

PLEDGED DEPOSITS

Bank deposits have been pledged to banks as security for certain banking facilities (See note 17).
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Notes to the Condensed Consolidated Interim Financial Statemen

(Expressed in thousands of Renminbi)

16

17
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BANK LOANS (UNSECURED)

The unsecured bank loans were repayable as follows:

30 June 31 December
2007 2006
RMB’000 RMB’000
Within 1 year — 50,000
TRADE AND OTHER PAYABLES
30 June 31 December
2007 2006
RMB’000 RMB’000
Trade payables 281,787 210,158
Bills payable 38,430 42,500
Receipts in advance 37,881 27,979
Other payables and accruals 109,397 44,452
467,495 325,089
Bills payable as at 30 June 2007 were secured by pledged bank deposits (See note 15).
An ageing analysis of the trade and bills payables is as follows:
30 June 31 December
2007 2006
RMB’000 RMB’000
Within 3 months 307,307 231,782
3 months to 6 months 10,972 7,617
6 months to 1 year 278 7,197
Over 1 year 1,660 6,062
320,217 252,658
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The Company was incorporated during this period and the share capital as at 31 December 2006 represented the

aggregate amount of paid-in capital of the companies now comprising the Group and a predecessor entity, after

elimination of investments in subsidiaries.

(@)

(b)

(@)

Capital injection

The Company was incorporated on 8 February 2007 with authorised capital of 500,000 shares at HK$0.10 per
share. As part of the Reorganisation, the authorised capital of the Company was increased to HK$500,000,000
divided into 5,000,000,000 shares of HK$0.10 each. As at 30 June 2007, 1,570,000 shares had been issued and
were fully paid.

Reduction of capital

(1)  Pursuant to the Reorganisation, on 4 April 2007, Anta Enterprise acquired the entire issued share capital
of Anda International Investment Limited (“Anda Hong Kong”) of HK$1,000,000 from the Controlling
Shareholders of the Group for a consideration of HK$1.0.

On 16 June 2007, the Company acquired the entire issued share capital of US$10,000 each of Anta
Enterprise and Motive Force from the shareholders of these companies for a consideration satisfied by the
issue of 1,560,000 shares of issued share capital of the Company at HK$0.10 per share and the crediting as
fully paid 10,000 then existing shares in the Company.

As a result of the Reorganisation, the share capital of Motive Force, Anta Enterprise and Anda Hong
Kong, totalling an equivalent of RMB1,216,000, were eliminated on consolidation as at 30 June 2007.

(i)  As described in note 1, as a result of the segregation and separate management of the business of ANTA
Fujian from the Group, effective on 16 June 2007, the share capital of RMB50,000,000 of ANTA Fujian

has been reflected as a reduction in share capital during the current period.

Pre-IPO Share Option Scheme

Pursuant to the shareholders’ written resolution passed on 11 June 2007, the Company adopted a pre-IPO share
option scheme (“the Pre-IPO Option”) whereby a director and 37 employees of the Company were given the
rights to subscribe for shares of the Company. The subscription price per share pursuant to the Pre-IPO Option is

a 20% discount to the global offering price.

The total number of shares which may be issued upon the exercise of all options granted under the Pre-IPO
Option is 16,000,000 shares which were fully granted on 12 June 2007. No further options would be granted under
the Pre-IPO Option on or after the date of listing of the Company on the Stock Exchange (“Listing Date”).

Each option granted under the Pre-IPO Option has a vesting period of three years commencing from the Listing
Date and the options are exercisable for a period of ten years. The Group has no legal or constructive obligation

to repurchase or settle the options in cash.
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(b)

(a)

Share Option Scheme

The Company has adopted a share option scheme (“the Share Option Scheme”) pursuant to the shareholders’
written resolution passed on 11 June 2007.

The subscription price for the shares under the option to be granted will be determined by the Company’s Board
of Directors and will be the highest of: (a) the nominal value of the shares of the Company; (b) the closing price
of the shares of the Company as stated in the Stock Exchange’s daily quotations sheets on the date of offer of
the grant of the option; and (c) the average closing price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five business days immediately preceding the date of offer of the grant

of the option.

The maximum number of shares that may be granted under the Share Option Scheme and other share option
schemes shall not exceed 30% of the number of issued shares of the Company from time to time. No option may
be granted to any person such that the total number of shares of the Company issued and to be issued upon
exercise of all options granted and to be granted to each participant in any 12-month period up to the date of the

latest grant exceeds 1% of the number of shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share Option Scheme at any time during a period
as determined by the Board of Directors of the Company, which must not be more than 10 years from the date of

the grant.

No share option has been granted under the Share Option Scheme during the current period.

The capital reserve at 30 June 2006 represented the excess of paid-in capital of the PRC companies comprising the
Group.

On 4 April 2007, Anta Enterprise entered into a deed of assignment with the Controlling Shareholders of the
Company whereby advances from the Controlling Shareholders to Anda Hong Kong totalling to HK$144,376,000
were assigned to Anta Enterprise at a consideration of HK$1.0. This assignment of debt has been reflected as a
reduction in the advances from the Controlling Shareholders and a corresponding increase in the capital reserve

during the current period.
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As set out in note 1, the interim financial statements of the Group for the six months ended 30 June 2006 and
2007 have been prepared on the basis as if the current group structure had been in existence throughout the six
months ended 30 June 2006 and 2007, or since the respective dates of incorporation/establishment, whichever is

the shorter period.

As a result of the segregation and separate management of the business of ANTA Fujian from the Group, the
assets and liabilities retained by ANTA Fujian have been reflected as a deemed distribution to the Controlling
Shareholders in the condensed consolidated statement of changes in equity for the six months ended 30 June
2007.

Pursuant to applicable PRC regulations, a PRC subsidiary is required to appropriate 10% of its profit-after-tax
(after offsetting prior year losses) to the statutory reserve until such reserve reaches 50% of the registered capital.
The transfer to the reserve must be made before distribution of dividends to shareholders. The statutory reserve
can be utilised, upon approval by the relevant authorities, to offset accumulated losses or to increase registered
capital of the PRC subsidiaries, provided that the balance after such issue is not less than 25% of its registered

capital.

Operating leases

As at 30 June 2007, future minimum lease payments under non-cancellable operating leases are payable as follows:

30 June 31 December

2007 2006

RMB’000 RMB’000

Within 1 year 7,450 3,471
After 1 year but within 5 years 10,490 5,474
17,940 8,945

Capital commitments

As at 30 June 2007, capital commitments not provided for in the consolidated financial statements were as follows:

30 June 31 December

2007 2006

RMB’000 RMB’000

Contracted for 79,115 22,453
Authorised but not contracted for 150,483 271,799
229,598 294,252
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During the six months ended 30 June 2006 and 2007, in addition to the transactions and balances disclosed elsewhere in

the interim financial report, transactions with the following parties are considered as related party transactions.

Name of party

TR LR THRA R A

Fujian Anda Light Industrial Development

Co., Ltd. *
(“Fujian Light Industrial”)

RN R EEH R
Quanzhou Anda Packaging Co., Ltd. *
(“Quanzhou Anda”)

RITIR LS 7 AR 7
Changting Anta Sports Products
Co., Ltd. * (“Changting Sports”™)

ELI B TA R A

Jinjiang Shifa Light Industrial Co., Ltd. *
(“Jinjiang Shifa”)

Anta International Group Holdings Limited

(“Anta International”)

Anda Investments Capital Limited

(“Anda Investments™)

Anda Holdings International Limited (“Anda
Holdings™)

Mr Ding Siren

Relationship

Effectively owned by Mr Ding Shizhong, a member of the Controlling
Shareholders of the Company, and Mr Lai Shixian, executive

director of the Company.

Effectively owned by Mr Ding Shizhong, a member of the Controlling
Shareholders of the Company, and Fujian Light Industrial.

Effectively owned by Mr Ding Shijia and Mr Wang Wenmo, members
of the Controlling Shareholders of the Company.

Effectively owned by Mr Ding Shizhong, Mr Ding Shijia and Mr
Ding Hemu, members of the Controlling Shareholders of the
Company, and Ms Ding Youmian and Ms Ding Liming, the
family members of Mr Ding Shizhong and Mr Ding Shijia,

executive directors of the Company.

Effectively owned by Mr Ding Shizhong, Mr Ding Shijia, Mr Wang
Wenmo, Mr Wu Yonghua and Mr Ke Yufa, members of the
Controlling Shareholders of the Company.

Effectively owned by Mr Ding Hemu, a member of the Controlling
Shareholders of the Company.

Effectively owned by Ms Ding Yali, a member of the Controlling
Shareholders of the Company.

Father-in-law of the executive director, Mr Ding Shizhong.

* The English translation of the company names is for reference only. The official names of these companies are in Chinese.
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Recurring transactions

Six months ended 30 June
2007 2006
RMB’000 RMB’000
Purchases of raw materials

— Quanzhou Anda 4,141 2,002

Lease of land and properties
— Fujian Light Industrial 351 —
— Jinjiang Shifa 351 —
— Ding Shizhong 11 —
713 —

The above related party transactions were conducted on normal commercial terms and in the ordinary course of

business.

Non-recurring transactions

Six months ended 30 June

2007 2006
RMB’000 RMB’000
Purchases of apparel
— Changting Sports 13,516 10,892
Sales of raw materials
— Changting Sports — 4,725

The directors of the Company have confirmed that the above transactions will not be continued in the future as

Changting Sports ceased operation in May 2007.
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Notes to the Condensed Consolidated Interim Financial Statemen

(Expressed in thousands of Renminbi)

22 MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(c) Balances with related parties

As at the balance sheet dates, the Group had the following balances with related parties:

30 June 31 December

2007 2006
RMB’000 RMB’000
Amounts due from related parties
Trade balance due from a related party
—Changting Sports SCID 5710
Advance to a related party
— Fujian Light Industrial 28 10,279
Amounts due from Controlling Shareholders of the Company
— Mr Ding Shizhong — 30
— Mr Wang Wenmo — 50
— Mr Ding Hemu — 13,050
eveesesseesessssssssssssssssssssesseseseeseeeeeeeeeeeeeeseesseeeeseeeeeeseeeeeeeeer — - 13130
Amounts due from holding companies
— Anta International 166 —
— Anda Investments 51 —
— Anda Holdings 51 —
. 255
Amounts due from other related parties
— Mr Ding Siren — 22,900
— Anta International — 130
— Anda Investments — 11
— Anda Holdings — 15
T — 23056
4,106 52,175
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Balances with related parties (continued)

30 June 31 December

2007 2006
RMB’000 RMB’000
Amounts due to related parties
Trade balances due to related parties
— Changting Sports 12,779 199
— Quanzhou Anda 1,946 1,106
14,725 1,305
Amount due to a related party
— Jinjiang Shifa 644 292
15,369 1,597
Advances from the Controlling Shareholders of the Company
— Mr Ding Shizhong — 82,997
— Mr Ding Shijia — 61,695
— Mr Wang Wenmo — 22,854
— Mr Ke Yufa — 601
— Mr Wu Yonghua — 12,029
— Ms Ding Yali — 23,456
— Mr Ding Hemu — 16,840
— 220,472
(i) The amounts due from/(to) related parties are unsecured, interest free and are expected to be recovered/repaid within one year. There was
no provision made against these amounts at 30 June 2007.
(ii) Pursuant to the Reorganisation, the Company allotted and issued a total of 1,560,000 shares and crediting 10,000 then existing shares

as fully paid to Anta International, Anda Investments and Anda Holdings on 16 June 2007 and these companies become the holding

companies of the Company.
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Notes to the Condensed Consolidated Interim Financial Statemen

(Expressed in thousands of Renminbi)

22 MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(d) Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the Company’s directors
are as follows:

Six months ended 30 June
2007 2006
RMB’000 RMB’000
Short-term employee benefits 3,223 737
Share based payment 25 —

Total remuneration is included in “staff costs” (see note 4).

23 NON-ADJUSTING POST-BALANCE SHEET EVENTS

On 10 July 2007, the Company’s shares were listed on the Stock Exchange following the completion of the public offer
and placing of 600,000,000 shares as described in the prospectus of the Company dated 26 June 2007.

On 16 July 2007, the Global Coordinator fully exercised the over-allotment option on behalf of the International
Underwriters. The Company allotted and issued an aggregate of 90,000,000 additional shares, representing 15% of the
shares initially issued under the global offering.
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